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U.S. CHARGED WITH VIOLATING SOVEREIGNTY 


HKO60818 Beijing ZHONGGUO FAZHI BAO in Chinese 29 Jul 87 p 4 


["Roundup" by Xin Li (6580 0500): "'Respect for Human Rights' and the Quest for 
Hegemony" ] 


[Text] The topic of "human rights" has, of late, become very popular among some U.S. 
politicians. They would condemn some country for "neglecting human rights" one day, 
slander other country for “violating human rights" another day, and attack still 
another for "trampling on human rights.” In the eyes of some American people, all 
foreign countries seem to have become the culprits of the “devastation of human 
rights," while the United States is the only civilized nation that "respects human 
rights" in the world. 


I shall not deal with how the U.S. Government shows respect to human rights in its own 
country, but how the United States shows respect to the human rights of foreign 
nations. Israel has occupied the territories of Arabian nations and the Palestinians 
were driven out of their homeland, and reduced to refugees. Regarding this, did the 
United States ever voice its denunciation? The South African authorities are pursuing 
their apartheid policy and cruelly prosecuted the black people who have been stripped 
of even their most minimal rights. Did the United States ever launch a protest? The 
South Korean Authorities killed a student and suppressed the masses, did the United 
States ever condemn them? No, not even once. 


Why should those U.S. politicians, who cry out for "hunan rights,"’ remain apathetic and 
indifferent to such appalling crimes in violation of human rights, while launching 
unfounded attacks and censures of every descriptions at some other countries? This is 
not surprising because “respecting human rights" and “protecting human rights" have 
become a "political weapon" in the quest of the United States for world hegemony. So 
long as it is unfavorable to the interests of U.S. global strategy, anything showing 
respect to human rights can be turned upside down in U.S. interpretation. Vice versa, 
they would regard something as "showing respect to human rights," even when it was 
outright violation of human rights. That precisely shows how clever some U.S. 
politicians are. 


True, human rights are significant, and should, and must be respected, but compared 
with sovereignty, they are secondary because human rights generally refer to the 
personal and democratic rights of the citizens, while sovereignty refers to the supreme 
power inherent in a nation in handling its domestic and international affairs, without 
intervention and restriction by any foreign nation. If a nation has lost all its 
sovereignty, are there any human rights to speak of? Therefore, respecting human 
rights should be based on respecting the sovereignty of a nation. This principle of 
international law has been accepted by the overwhelming majority of nations in the 
world, and is reflected in many clauses of international treaties, with the development 
of postwar national liberation movement, and the emergence of a number of new 
independent nations. The principle demonstrates that the respect of sovereignty should 
be the prerequisite for the respect of human rights. However, some figures in U.S. 
political circles talk profusely about “respecting human rights,"' while violating the 
sovereignty of other nations; is this not an irony on respecting human rights?" 
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To support this view, please look at the following facts: In the communique on the 
normalization of Sino-U.S. diplomatic relations, the U.S. Administration acknowledges 
that “there is but one China," that "the People's Republic of China is the sole 
legitimate government of China," and that "Taiwan is part of China." Besides, in a 
statement published at that same time, the U S$. Administration declared the termination 
of its diplomatic relations with Taiwan, the termination of the U.S.-China Mutual 
Defense Treaty, and the withdrawal of U.S. and military installations from Taiwan. But 
shortly after, the United States continued to sell weapons to the Taiwan Authorities 
under the so-called "law on maintaining commercial, cultural and other relations 
between the United States and Taiwan"; this in effect intervened in China's domestic 
affairs and hindered the unification of China. Disregarding the opposition of the 
Nicaraguan Government, the United States has openly supported and assisted the contras, 
and done its utmost to subvert the Nicaraguan government, in grave violation of 
Nicaragua's sovereignty. Not long ago, the U.S. Senate adopted a bill, roughly 
demanding that the Panamanian Government hold a free election and conduct an 
investigation of indicted soldiers. They even demanded intervention in domestic 
affairs and violation of human rights in other countries. The answer can only be its 
quest for world hegemony. 


LIAOWANG PRAISES U.S. SENATOR'S AMENDMENT 


HK061254 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 31, 3 Aug 87 p 24 
[Article by Bao Guangren (7637 1639 0088): "Wise Move by a U.S. Senator"'] 


[Text] On the afternoon of 9 July, Chic Hecht, Republican Senator from Nevada, pushed 
the U.S. Senate a small but useful step forward: The trade amendment jointly put 
forward by him and another senator (Brock Adams), which was conducive to promoting 
trade between China and the United States, was adopted by the Senate. 


The amendment demands that the U.S. Department of Commerce establish a _ research 
committee “to study the new trend of Chinese policy on the market and results of its 
price structure, as well as relations between China's domestic prices and the prices in 
the world market; to study the question of how the various regulations of the U.S. 
trade law can suit the Chinese economy, which has increased its degree of being geared 
to the market; and to study whether the United States needs to change its anti-dumping 
law when it implements this law against the foreign countries which are increasingly 
gearing their economies to the market." 


Hecht said that the amendment is only the first step of his efforts to get rid of the 
obstacles to U.S.-China trade. On 29 May, Hecht submitted an amendment to the Senate, 
in which he proposed separating China from the category of "“non-marke: economy" 
countries and separately listing China in the category of countries witi “planned 
market economy,” so that China's export goods may not be restricted by; the U.S. 
anti-dumping law. However, since trade protectionism had gained ground in the Congress 
and quite a few senators were not clear about China's current situation, it was still 
necessary to make further efforts to enhance the senators' understanding of China's 
situation. For this reason, to prevent the old amendment from being vetoed down, Hecht 
changed his mind and presented the above-mentioned new amendment, regarding it as the 
first step he has taken to realize his plan. [paragraph continues] 
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Now, since the House of Representatives has already adopted a similar amendment, the 
above-mentioned document will become effective immediately upon the president's 
signature, if adopted by the Senate. 


On the question of trade, the United States has divided the countries having trade 
relations with it into two major categories: countries of the "market economy" and the 
"non-market economy." The Soviet Union and other member states of the Warsaw Treaty 
Organization are in the category of "non-market economy," and China is also included in 
this category. The commodities exported by the countries in this category are 
restricted by the U.S. anti-dumping law. Since 1979, there have been 15 cases in which 
U.S. manufacturers charged the "dumping" of certain Chinese commodities in the United 
States. Hecht once pointed out at the Senate that this was unfair, because if things 
were allowed to go on like that, no Chinese goods, except for textile products, would 
be able to sell in the U.S. market (there were relevant international agreements to 
ensure the sale of Chinese textile goods there). The Chinese side also made repeated 
contacts with the United States on this question. Chinese Ambassador Han Xu wrote to 
some U.S. congressmen, demanding the U.S. side to put an end to this abnormal situation 
so that Sino-U.S. trade can be further promoted. 


During an interview with LIAOWANG reporters in his office an hour before he submitted 
the amendment to the Senate, Hecht said: If China can export more goods to the United 
States, it will be able to earn more strong currencies and buy more products from the 
United States. Therefore, it is good for the United States. 


He continued: Four U.S. presidents beginning from President Nixon have made 
contributions to improving U.S.-China relations. At the end of last month, Nixon sent 
him a cable, praising him and other senators for concentrating their attention on the 
important question of maintaining and strengthening U.S.-China relations during the 
debate on trade problems, saying that it was "well done." Nixon urged that the 
senators should support Hecht's amendment. Now, Hecht has sent the copies of Nixon's 
cable to all the other senators. 


Hecht told the reporters that he is interested in promoting U.S.-China trade because he 
personally believes that the United States and China will certainly become better trade 
partners in the future. His amendment is a step toward this orientation. He also told 
the reporters that he was drafting another new amendment, which demands the Senate to 
establish a China trade group to study all problems concerning U.S.-C).ina trade. Trade 
procedures will be greatly simplified according to the new amendment, which will be 
conducive to promoting the U.S.-China trade. He said he had already discussed the 
matter with many senators, and it is expected that this new amendment will be adopted 
by the Senate. 


In Hecht's office, there is a group photo on the wall, that he had taken with some 
senior Chinese leaders during his China trip last year. When talking about his China 
visit, he looked very excited. He said that he visited China twice last year and this 
country made a deep impression on him. Hu Qili, member of the Secretariat of the CPC 
Central Committee, told him that there were broad rospects for Sino-U.S. trade. 
Therefore, he wished he could do something to encourage the smooth development of trade 
between China and the United States. 


When Hecht submitted the amendment to the Senate, he pointed out: Improving trade 
between China and the United States is not only a question of trade policy but also a 
question of foreign policy. [paragraph continues] 
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Undoubtedly, it requires people to gain a sufficient understanding and comprehension of 
the important geopolitical role China is playing and China's great role in today's 
world. He emphasized that China's role cannot be neglected. 


With a keen insight, this senator has also taken some wise actions. The trouble is 
that in the U.S. Congress, there are always a small number of congressmen who are 
trying to place obstacles between China and the United States and present a number of 
motions that hurt the feelings of the Chinese people and interfere in China's internal 
affairs. Compared with what Hecht has done, how stupid their actions are! 


U.S. ATTORNEY GENERAL TO VISIT 17-20 AUG 


0W070120 Beijing XINHUA in English 2348 GMT 6 Aug 87 


[Text] Washington, August 6 (XINHUA) -- U.S. Attorney General Edwin Meese III will pay 
an official visit to China for a four-day U.S.-China joint session on trade, investment 
and economic law, the U.S. Justice Department announced here today. Meese said today 
that the joint session to be held from August 17 to 20 in the Chinese capital Beijing 
"represents an important milestone in the development of the Chinese legal system, and 
in the history of U.S.-Chinese relations as well." Meese will serve as co-chairmen of 
the conference with Chinese Justice Minister Zou Yu which will be attended by about 
1,200 lawyers, half from the United States and half from China. 


The U.S. attorney general said in a letter inviting American lawyers to attend the 
conference that "the People's Republic of China is now undergoing a massive 
restructuring of its legal system, primarily to encourage and expand business relations 
with the West." The conference "will explore policies, regulations and laws that 
affect trade and investment," he added in the letter. The U.S.-China joint session is 
being sponsored by the Chinese Bar Association and the Citizen Ambassador Program of 
People to People International, a U.S. Organization founded 31 years ago to advance 
international understanding. It sponsors approximately a hundred scientific and 
technical exchange activities with China each year. 


A variety of high-level U.S. and Chinese officials will address broad topics of mutual 
interest during the plenary sessions of the conference. American speakers will address 
such topics as" "Sino-American Relations Into the 1990's", "The Future of American 
Business With China", "Perspectives of United States Trade Agreements and Trade 
Legislation", and "A Summary of the Major Legal Problems and Issues of Concern to the 
American Legal Community About China's Economic Laws and Regulations." 


Among the subjects to be discussed at the conference are: China's foreign trade 
apparatus, vehicles for investment, currency regulations, rules on the repatriation of 
profits, import and export controls, the obligations of employers, intellectual 
property rights, contract procedures, tax laws, technology transfer questions, and the 
role of the bar in China. 
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SINO-SOVIET BORDER TALKS BEGIN IN BEIJING 


USSR's Rogachev Arrives 
0WO70156 Beijing XINHUA in English 0148 GMT 7 Aug 87 
[Text] Beijing, August 7 (XINHUA) -- wswviet Vice-Foreign Minister I.A. Rogachev 
arrived here this morning as head of the Soviet Government delegation to attend the 


second round of Sine-Soviet boundary talks. 


Greeting him at the airport were Qian Qichen, head of the Chinese Government delegation 
and vice-minister of foreign affairs, and 0.A. Troyanovskiy, Soviet Ambassador to China. 


Rogachev Comments on Talks 


HKO70500 Hong Kong AFP in English 0451 GMT 7 Aug 87 


[Text] Beijing, Aug 7 (AFP) -- Soviet Deputy Foreign Minister Igor Rogachev arrived 
here Friday for a second round of Sino-Soviet border negotiations and cautioned against 
expecting speedy results from the talks. “After only one or two rounds of 


negotiations, it is very difficult to achieve concrete results," the head of the Soviet 
delegation told reporters after being greeted at the airport by his Chinese counterpart 
Qian Qichen. At the first round of talks in Moscow in February, delegations from the 
two countries reached agreement to first discuss the eastern area of their common 
border. Asked whether Moscow would recognize the "unequal" nature of treaties signed 
during the last century to delineate the 7,500-kilometer (4,650-mile) border, Mr 
Rogachev said the issue had not been raised by the Chinese side. 


Beijing has repeatedly called on Moscow in the past to accept the "unequal" nature of 
the treaties signed by Czarist Russia and a weakened Chinese empire. The Soviet Union 
has consistently refused to give in to the demand, fearing that acceptance would open 
the way to Chinese territorial claims. The resumption of border talks between the two 
countries comes after Soviet leader Mikhail Gorbachev conceded in Vladivostok, just 
over one year ago, to a Chinese demand that the border in the Amur River area of 
Mongolia run along the middle of the river and not along the Chinese bank. Border 
clashes in the Amur River area in March 1969 left several hundred dead. Mr Rogachev 
said the closed-door negotiations would last two weeks and added that it was possible 
they would cover disputed Bear Island. A final communique is to be issued at the end 
of the discussions. 


The Soviet official also indicated that China has not established a iink between the 
border talks and Soviet support for the Vietnamese occupation of Cambodia, an issue 
Beijing considers one of the three najor obstacles to a normalization of Sino-Soviet 
relations. "Judging from the first round of discussions, such a link has not been 
established,” Mr. Rogachev said. Th two other sticking points are the Soviet military 
presence in Soviet-ally Mongolia and Afghanistau. Border problems were raised by China 
shortly after the split between the two communist giants in the early 1960's and talks 
were opened shortly afterwards. They were cut off by China in 1979 following the 
Soviet intervention in Afthanistan and resumed in February of this year. 
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DPRK INSISTS ON U.S. PARTICIPATION IN ARMS CUT TALKS 


0W061619 Beijing XINHUA in English 1529 GMT 6 Aug 87 


[Text] Pyongyang, August 6 (XINHUA) -- Pyongyang insisted today that talks it has 
proposed on troop reductions in Korea must include the United States, which the North 
says is to blame for tension on the peninsula. "Not oniy the foreign ministers of the 
North and the South but also the U.S. secretary of state should participate in the 
talks for a solution to the issue of arms reduction," the Foreign Ministry said in a 
statement carried by the Korean central broadcasting station. 


On Monday, Seoul released a statement saying it would be in favor of talks proposed by 
Pyongyang July 23, but said only that they should involve the foreign ministers from 
the North and the South. It did not mention the United States. "If a dialogue for 
easing the tension and preserving and consolidating peace on the Korean peninsula is to 
be oriented in a right direction, it is urgently required, above all, to solve the 
problem of arms reduction,” Pyongyang's Foreign Ministry said today. 


"It is indispensable, therefore, that the United States should attend the talks 
discussing the issue of arms reduction. No effective measures will be taken without 
the participation of the United States." The Democratic People's Republic of Korea 
(DPRK) announced July 23 that it will cut unilaterally 100,000 troops by the end of 
this year and called for similar action from South Korea and the United States, which 
has about 40,000 military personnel in the South. 


The DPRK wants the three-way talks held in Geneva or any other convenient location for 
discussion of arms reduction and other issues essential to detente on the peninsula. 


Seoul's statement Monday was "very unjustifiable" because it ignored the DPRK's 
proposal for multinational disarmament negotiations, the Foreign Ministry said. 


The South says it wants to discuss a “non-aggression agreement” and its proposal that 
both the North and the South join the United Nations simultaneously. Neither is a U.N. 
member now. 


But the DPRK has rejected Seoul's idea, saying today that discussion of the United 
Nations issue by the foreign ministers would only help perpetuate the division of the 
Korean nation. 


Pyongyang also suggested that the vice-foreign ministers and an assistant secretary of 
state from the U.S. meet in the truce village of Panmunjom at the end of August to do 
the groundwork for three-way talks on troop cuts. 


As a compromise, Pyongyang also said it would be willing to meet for preliminary talks 
separately with Washington and Seoul in Panmunjom if that is more convenient. 
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COMMERCE MINISTER SIGNS ACCORD, LEAVES TEHRAN 


9W061218 Beijing XINHUA in English 1212 GMT 6 Aug 87 


[Text] Tehran, August 5 (XINHUA) -- China and Iran will up their trade volume from 200 
million U.S. dollars last year to 500 million U.S. dollars this year, with the trade to 
split evenly between the two. 


A trade memorandum was signed here today to wrap up the third Joint Economic Commission 
meeting of the two countries. 


Chinese Commercial Minister Liu Yi and his Iranian counterpart Hasan Abedi-Ja'fari said 
at the close of talks Wednesday that they look forward to greter ties between China and 
Iran. 

During his seven-day visit, Liu discussed bilateral economic cooperations with Iranian 
Prime Minister Hoseyn Musavi and the ministers of foreign affairs, agriculture, 
industry and oil. 


The 13-man Chinese delegation led by Liu arrived July 30 and left for home today. 


HSIN WAN PAO DEFENDS PRC IMPORTS OF IRANIAN OIL 


HKO61606 Hong Kong HSIN WAN PAO in Chinese 5 Aug 87 p 3 

["Evening Talk" by Yang Chu (5017 2612): "China Imports Crude Oil From Iran"] 

[Text] One Million Tons [subhead] 

According to a report by the Islamic Republic News Agency of Iran, a Chinese economic 
delegation signed an agreement in Tehran yesterday to buy one million tons of crude oil 


from Iran. 


The report did not reveal the price. It only said that the one million tons of crude 
oil would be delivered within one year. 


The Chinese Minister of Commerce [subhead] 


The Chinese economic delegation was led by Minister of Commerce Liu Yi, and the 
agreement was signed by him. . 


Iranian Minister of Petroleum Aqazadeh signed the agreement on behalf of his country. 


The Chinese delegation allegedly arrived in Tehran last Thursday, namely before the 
Mecca bloodshed incident, and after the visit of the Chinese Vice Foreign Minister Qi 
Huaiyuan to Kuwait. 


It Is Not Improper To Do So [subhead] 


The resolution of the UN Security Council only says that if Iran and Iraq refuse to 
abide by the resolution to stop the war, they will be sanctioned. But it does not 
clearly state how they will be sanctioned. It is not clear whether it will be arms 
embargo, or all-round trade embargo. According to people's understanding in general, 
it will be arms embargo, rather than all-round trade embargo. 
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The order to impose sanctions on them has not yet been issued to date, and it is not 
clear how they will be sanctioned either. It is open and aboveboard for China to buy 
oil from Iran. It is not improper for “ur country to do so. 


Neutral Position [subhead] 


The fact that China buys oil from Iran will not affect the neutral position which China 
has strictly adhered to during the war between Iraq and Iran. 


China has provided Iraq with labor service to help the country build higheays, houses, 
factories, and even large petroleum pipelines. The Iranian side does not oppose this. 


China buys crude oil from Iran and does business with the country. Iraq is not against 
this either. 


Chinese Vice Foreign Minister Qi Huaiyuan stressed that when Iran and Iraq are still 
fighting each other, China will not sell weapons to either side. 


Both Import and Export of Oil [subhead] 


China is an oil-producing and oil-exporting country. Its annual output is more than 
100 million tons. Such amount of production output is not enough for the country. Due 
to the fact that China urgently needs foreign exchange, it has to sell some of its oil. 


It is normal for China to buy some oil from other countries provided that the price is 
suitable and quality is good. The Soviet Union is the biggest oil-producing country, 
and its oil output exceeds that of the United States and Saudi Arabia. While exporting 
oil to Eastern Europe, it also imports oil from some Middle East countries. 


RENMIN RIBAO COMMENTS ON MECCA INCIDENT 


HKO61528 Beijing RENMIN RIBAO in Chinese 6 Aug 87 p 6 
["Jottings"” by Sai Bei (1049 0554): "A Cursory Look at the Mecca Incident"] 


[Text] The tension in the Gulf suddenly heightened as soon as the Mecca incident 
occurred. According to reports, Iranian officials threatened to take vengeance on 
certain countries, including the United States. Thousands of Iranians "volunteering to 
sacrifice their lives for the country" have started 3 days of military exercises in the 
Strait of Hormuz, and have warned all ships not to enter the area during this period. 
An atmopshere on uncertainty and turbulence has emerged throughout the Gulf region. 


So far there have been a variety of different versions regarding the cause of the Mecca 
incident, the actual events, and the number of casualties. The countries of the 
Islamic world have also taker attitudes towards the incident based on the usual 
political dividing lines. This shows how complex the affair is. It appears to be 
related in a complicated way to the current situation in the Gulf, the complex history 
of the region, the religious background, and other factors. However, whatever the 
cause, such incidents are always unfortunate and do not help peace and security in the 
Gulf region. [paragraph contin es] 
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Therefore, people who are concerned for peace in the Middle East hope that the sectors 
concerned will take an overall view and handle this incident satisfactorily, so as to 
gradually calm things down, instead of lighting a still greater fire. 


For many years, there have been frequent wars and turbulence in the West Asia region 
from Lebanon and Palestine in the west to Afghanistan in the east. Only the southern 
shore nf the Gulf has been relatively peaceful, because in geostrategic terms this area 
lies in the southern layer and is relatively distant from the Soviet border. At the 
same time, this is one of the world's major oil-producing regions, and the oil monopoly 
capital of the United States, Japan, and the major countries of Western Europe who have 
invested heavily there; they make great efforts to preserve the stability of the region 
to ensure smooth operations in oil extraction and shipment. However, it is precisely 
oil, this natural treasure of immense strategic value, that has brough endless strife 
and calamity to the entire West Asia region. If this strife was waged on the periphery 
of the Gulf in the past, today it has entered the core Gulf region. Events that happen 
in the Gulf today not only involve the countries around the Gulf and the whole of West 
Asia, but will also have an impact on the whole world. The world oil price shot up 
after the Mecca incident, and the U.S. dollar also rose. Other countries are even less 
willing to send their warships into the Strait of Hormuz. All these things reflect the 
world's political and economic sensitivity to the Gulf situation. 


The world has not entered a period when dramatic changes are taking place in the 
pattern that graduaily formed after the war. The unimaginable events that took place 
around the shrine in the Islamic holy city of Mecca are precisely a small revelation of 
these changes. 


INDIA MULLS SOVIET OFFER TO BUILD NUCLEAR PLANTS 


0W061954 Beijing XINHUA in English 14.9 GMT 6 Aug 87 


[Text] New Delhi, August 6 (XINHUA) -- A delegation from the Soviet Union discussed 
with Indian Atomic Energy Commission officials in mid-July this year a Soviet offer of 
establishing nuclear power plants in India, the Minister of State for Atomic Energy 
K.R. Naraynan told Parliament today. 


He said that the Soviet Union has offered to assist India in the setting up of 
pressurized light water reactors using enriched uranium. Discussions are continuing on 
technical, economic and other aspects of the offer. 
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FRANCE {O GIVE CHINA $900 MILLION IN SOFT LOANS 


HKO50206 Beijing CHINA DAILY in English 5 Aug 87 p 2 
[By staff reporter Xie Songxin] 


[Text] France will provide China with at least $900 million of soft loans this year to 
help China import advanced technology and equipment from France. 


This was disclosed to CHINA DAILY yesterday by Yves De Ricaud, vice commercial 
counsellor of the French Embassy, during the opening ceremony of the GMP Foods 
(Beijing) Corporation Ltd, a Sino-French joint venture. 


De Ricaud said the low-interest ioans will be used by China to purchase subway, water 
treatment, hes °=.!, textile and other equipment. 


Some contr:°ts have already been signed and more will be concluded by the end of the 
year. The ‘.°st group of loans will be given next monti with the construction of an 
underwater eiccciric cable in the city of Xiamen, Fujian Province. 


France began to grant China low-interest loans in 1985. China has bought advanced 
technology and equipment for telecommunications, energy and base industries. It also 
imported technology and equipment for medium-and small-sized enterprises to produce 
import substitutes. 


So far, France has 20 joint ventures operating in China, with its investment coming to 
roughly $70 million, De Ricaud said. 


But “that's not enough,” he said. The French Embassy will encourage more investors to 
come to China "to earn profits." 


French diplomats said that the opening of the GMF foods (Beijing) Corporation Ltd, a 
joint venture between the China International Trust and Investment Corporation, the 
Beijing Municipal Institute of Food Industry and Les Grands Moulins De Paris, is a new 
sign of initiative for French business to invest in China. 


The ,oint venture, with an investment of more then 2.70 million yuan ($720,000), is 
capable of producing 2.5 tons of French bread a day. The first bakery joint venture in 
Beijing, the firm was the first to supply the domestic market wii’: French bread. 


With half of the total investment, the French firm supplied technology and production 
equipment. French technicians are training Chinese workers in the factory. 


Les Grands Moulins De Paris is one of the largest European bread and animal feeds 
producers. It operates in America, Africa, the rest of Europe, Japan and Singapore. 
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CHENG MING VIEWS CPC INTERNAL POWER STRUGGLE 


HK311230 Hong Kong CHENG MING No 118 in Chinese, 1 Aug 87 pp 6 - 10 


[Notes on the Northern Journey" by Lo Ping (5012 0393): "Initial Battle at Beidaihe 
-- first paragraph published in boldface"] 


[Text] Beidaihe is an old battlefield for ‘i.aner-party struggle. This year, on the 
conference table of Beidaihe, there will be topics for discussion, which are more 
complicated and more difficult to solve than last year. If we say that it is a "great 
battle," the personnel problem in the power center will be a focus for the decisive 
battle. It can be imagined that Zhao Ziyang and Wan Li will engage in successive and 
fierce battles with Peng Zhen, Bo Yibo, Hu Qiaomu and Deng Liqun. Although there is 
already an initial arrangement for the 13th Congress, the final decision is far from 
being made... 


Marching Into the Battlefield [subhead] 


On 15 July, the main members of Zhongnanhai went to Beidaihe in an organized way. The 
Organizational work was done by the deputy director of the General Office of the CPC 
Central Committee and the deputy director of the Office of the State Council. The 
guesthouse of the State Council and the guesthouse of the Beijing Military Region, 
which are located at Erligou outside Fuchengmen Gate, have now become quiet. They are 
no longer bustling with noise and excitement as they used to be, because leading cadres 
of some provinces, municipalities and autonomous regions, who once lived there, have 
now gone to Beidaihe. 


Beidaihe is a good place for spending holidays and swimming. It is also an old 
battlefield for inner-party struggle. Last year there was a fierce battle between the 
reformists and conservatives here over the opposition to bourgeois liberalism. Lu 
Dingyi struck the table and rose to his feet. The conservatives were not to be outdone 
and won over Deng Xiaoping. After the Beidaihe meeting, the conservative forces became 
rampant. This year, the topics for discussion on the conference table of Beidaihe will 
be more complicated and more difficult to solve than last year. 


"Protracted war" From May to July [subhead] 
Actually, the initial batt’e of the Beidaihe meeting started a long time ago. 


With the open publication of Zhao Ziyang's speech delivered at a meeting of cadres 
responsible for propaganda, theoretical work, press and party schools, a struggle was 
conducted between Hu Qiaomu, Deng Liqun, Peng Zhen and Bo Yibo on the one side and Zhao 
Ziyang on the other. The struggle lasted almost 2 months [from 13 May to 9 July]. It 
is appropriate to say that it was a “protracted war." 


The 13 May meeting was originally planned by Deng Liqun and Wang Renzhi (director of 
Central Propaganda Department). The original purpose of the meeting was to make a 
further arrangement for “opposing bourgeois liberalization," and set off a new upsurge 
of “opposing bourgeois liberalization."' The spearhead of attack would be concentrated 
on Zhao Ziyang, Wan Li, and so on. 
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Deng Liqun Intended To Set Off a New Upsurge of "Opposing Bourgeois Liberalizaton" 
[subhead] 


Deng Liqun did not report his intention to hold such an important meeting to the acting 
General Secretary Zhao Ziyang. He and Hu Qiaomu, who are members of the Secretariat 
and Political Bureau responsible for ideology inside the party, ordered Wang Renzhi and 
He Jingzhi, and others to make preparations for the meeting hurriedly. 


Before the official start of the meeting, a two-day preparatory meeting was held. More 
than 30 persons attended the meeting. At the preparatory meeting, Hu Qiaomu, Deng 
Liqun and Xu Weicheng, deputy secretary of the Beijing Municipal Party Committee, 
delivered speeches separately. Xu Weicheng briefed the participants on the work done 
by Beijing since the campaign to “oppose bourgeois liberalization," and the future 
arrangements. 


Zhao Ziyang Brought Deng Liqun to Account [subhead] 


The preparatory meeting was actually setting the tone for the meeting. It was also a 
meeting to give some idea of what would be taken up at the next meeting. After the 
preparatory meeting, they were compelled to report it to the acting general secretary. 
In other words, Zhao Ziyang got the news 2 days before the official meeting. Nor was 
he invited to make a speech. Deng Liqun and his like planned to invite Peng Zhen and 
Bo Yibo to make important speeches at the meeting. Zhao Ziyang asked Deng Liqun: Why 
didn't I know anything about such an important meeting? 


Deng Xiaoping favored Zhao Ziyang's Plan for a "Surprise Attack" [subhead] 


On that evening, Zhao Ziyang read the minutes of the preparatory meeting, and summaries 
of the speeches of Hu Qiaomu, Deng Liqun and Xu Weicheng. He finally decided to launch 
a "surprise attack" to disrupt Deng Liqun's arrangements. The next day, Zhao's 
secretary told Hu Qiaomu and Deng Liqun: Comrade Zhao Ziyang will make a speech at the 
meeting. After they were officially informed that Zhao Ziyang would deliver a speech 
at the meeting, they decided to postpone the meeting, which was planned to be held on 
11 May, for one day. The meeting was officially held on the afternoon of 12 May. At 
0945 on 13 May, Zhao Ziyang appeared at the meeting place. According to another 
report, on the evening of 12 May, while Zhao reported his work to Deng Xiaoping, he 
also mentioned this meeting. Deng favored his plan to make a speech at the meeting. 
He also instructed Zhao: "Don't set too high a tone for the meeting. Otherwise, 
people will misunderstand that when we carry out the struggle against bourgeois 
liberalization, other work can be disregarded." 


A Heavy Blow to Deng Liqun and His Like [subhead] 


Zhao Ziyang made an “impromptu" speech at the meeting to completely change the 
ultraleftist direction of the meeting. This was a heavy blow to Hu Qiaomu, Deng Liqun, 
and their like. Zhao's speech was welcomed by most of the participants of the 
meeting. Because Zhao Ziyang had delivered a speech, Peng Zhen and Bo Yibo were 
compelled to give up their plans to make speeches. At group discussions, delegates 
from various localities expressed their views, supporting the stand of Zhao Ziyang's 
speech. In particular, propaganda directors of Sichuan, Guizhou, Jilin and Guangdong 
Provinces ‘ook the lead in attacking the ultraleftist forces. As revealed by a 
participant, Zhao Ziyang talked cheerfully and humorously at the meeting. He said 
Sarcastically that he voluntarily came to the meeting to make a speech without being 
invited. [paragraph continues] 
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Besides making a speech at the meeting, Zhao Ziyang also took part in group discussion 
to personally listen to the views aired by various participants. 


Propaganda Directors From Various Provinces Demanded An Open Publication of Zhao's 
Speech [subhead] 


A number of delegates demanded an early open publication of Zhao Ziyang's speech. On 
16 May, Deng Liqun was present at a group discussion of Henan and Shaanxi Provinces. 
Some participants also asked Deng Liqun to openly publish the speech as early as 
possible. But Deng Liqun answered: Since Zhao's speech was an “impromptu” speech (he 
hinted that this was Zhao's personal view), whether it would be published, or when it 
would be published would be decided by the Secretariat and the Political Bureau after 
discussion. In his speech, a delegate from Shaanxi suddenly mentioned that it was 16 
May that day. He said: "On 16 May 1966, the 16 May Circular was issued..." Deng 
Liqun responded immediately: It is 16 May again today. He added: Practice has proved 
that although the 16 May Circular was wrong, it was collectively discussed and approved 
by the Central Committee at that time. A number of delegates felt annoyed at Deng 
Liqun's strange views. 


Deng Liqun Withheld Zhao's Speech and Collected "Black List Information" [subhead] 


In the process of the meeting, Deng Liqun repeatedly instructed the persons concerned 
to observe the reaction to Zhao's speech, and to collect those tendentious views. 
Actually, the aim of his instruction was to secretly collect the views supporting the 
reformists and Zhao Ziyang in order to settle accounts after the autumn harvest. 


Zhao Ziyang's speech was promptly sorted out and compiled from a tape recording by 
persons who were specially assigned to do the work. Because Deng Liqun and Hu Qiaomu 
are officials inside the party responsible for ideology, when the speech was presented 
to Zhao Ziyang for examination and approval, it was also sent to these two leftists. 
It was presented to other members of the Political Bureau and Secretariat. Deng Liqun 
and Hu Qiaomu withheld the speech. 


Still Playing a "Delaying" Trick Despite Double Pressure [subhead] 


On the eve of 1 July, Wan Li and Hu Qili repeatedly asked: When will the Secretariat 
discuss Comrade Zhao Ziyang's 13 May speech. Besides, propaganda departments of a 
number of provinces, municipalities and autonomous regions also telephoned or sent 
letters to the Central Propaganda Department and the Secretariat, asking when Zhao 
Ziyang's speech would be openly published. Under such double pressure, Deng Liqun and 
Hu Qiaomu were compelled to express their views. Hu Qiaomu suggested that the speech 
be published in two portions. Deng Liqun only drew small circles on Zhao's speech. On 
4-5 July, the Secretariat and the Political Bureau officially discussed Zhao Ziyang's 
speech. On 7 July, Deng Xiaoping wrote instructions on the speech: Comrade Ziyang's 
speech is good. I completely favor the stand the the speech. Opposing bourgeois 
liberalization cannot affect reform and opening up. It should not be extended to the 
economic field. However, we should not take the road back. We should explain this 
principle to all people. 
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The Increasing Intensification of Contradictions Between the Two Sides [subhead] 


On 10 July, 2 months after Zhao Ziyang made his 13 May speech, RENMIN RIBAO openly 
published the speech. An editorial "Further Enhancing Our Understanding" was also 
published on that day in conjunction with the speech. It was revealed that the 
editorial was not written by the editorial group of RENMIN RIBAO, but was drafted by 
Zhao Ziyang's brain trust. 


From this struggle, it is obvious that the contradiction between Zhao and Deng Liqun 
has not lessened. It is becoming increasingly intense. What people feel interested in 
is the part playing by Deng Xiaoping in this contradiction. 


Deng Xiaoping Repeatedly Criticized Hu Qiaomu and Deng Liqun [subhead] 


As revealed by persons who were close to Deng Xiaoping, since the end of May, Deng 
Xiaoping felt more and more dissatisfied with what Hu Qiaomu, Deng Liqun and Peng Zhen 
had done. On 16 June, Deng stated in front of Wang Zhen as if he was criticizing 
someone: "The style of uncouth fellows is undesirable. When dealing with some 
matters, we should not be rude. Otherwise, there will be trouble." 


Deng Xiaoping personally attended a joint meeting of the Political Bureau and the 
Secretariat on the evening of 1 July. He once again criticized Hu Qiaomu, Deng Liqun 
and Peng Zhen by saying: "With regard to problems of this or that kind arising in 
opening up, we should not be eager to put in a word on them. We should let those who 
do practical work sum up their experience. We have closed the door of our country for 
nearly 30 years. Reform and opening up are also a new thing to the entire party. We 
fought the Huai Hai battle in the past. Although we won the war, we lost a lot, and 
many people sacrificed their lives. If everyone wants to be mother-in-law, it will 
create difficulties for a small daughter-in-law." 


"We must Give Zhao and Wan a Free Hand so That They Will Become Daughter-in-law" 
[ subhead ] 


Deng Xiaoping said: "Some people intend to help, and their subjective desire is good. 
However, they should not render poor service. Comrade Ziyang is now shouldering two 
tasks. Comrade Wan Li is now in charge of the routine work of the State Council. We 
should give them a free hand so that they will become daughters-in-law. "Deng Xiaoping 
added: Some of our work was poorly done and nothing was achieved. Bureaucracy is the 
greatest stumbling block. Being irresponsible and abusing power is a kind of 
bureaucracy. Failing to go deep into the reality of life, and being fond of making 
comments or finding fault with is perhaps another kind of bureaucracy: The Secretariat 
and Political Bureau have their own responsiblity. But they should be twisted into a 
rope. Only thus will they have strength. The work style of a mother-in-law is not 
desirable. 


Deng Xiaoping Also Criticized Zhao Ziyang [subhead] 


It was also reported that Deng Xiaoping criticized Zhao Ziyang, telling him: "You 
should be able to endure criticism." After Zhao Ziyang reported to Deng Xiaoping that 
he was dissatisfied with the views expressed by Hu Qiaomu and Deng Liqun, Deng Xiaoping 
replied: We cannot stop them from speaking. [paragraph continues] 
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They are members of the Political Bureau and the Secretariat, after all! Deng added: 
I favor the practice of letting some people inside the party sing a different tune. 
There are opposition parties in the West. It is not a bad thing to let one or two 
persons sing a different tune. 


It is obvious that Deng Xiaoping is still in a state of self-contradiction. 
Deng Xiaoping's Idle Dream: "Twisting Into a Rope" [subhead] 


Actually, what Deng Liqun, Hu Qiaomu and their like are doing is not so simple as 
“making comments," "finding fault with," "singing a different tune," and so on. What 
they did in the past was to overthrow Hu. What they are doing now is overthrowing 
Zhao. Therefore, their contradictions with Zhao cannot be eased. Deng Xiaoping's view 
of "twisting into a rope" is nothing but an idle dream and wishful thinking. 


Of course, with regard to certain issues, the key members of the conservative faction 
and reformist faction can easily create a false impression of “twisting into a rope," 
such as the issue of political structural reform, and others. The issue is an 
important topic for discussion in the Beidaihe meeting. Members of the ruling 
hierarchy of the CPC oppose a thorough political reform and political plurism 
regardless of their factions. Now, according to the initial plan and demand of the 
reformist faction, political structural reform is mainly aimed at separating the party 
from government administration, and separating government administration from 
enterprises. With regard to these issues, although the reformist faction and 
conservative faction hold different views, there is still room for compromise. Of 
course, the die-hard elements of the conservative faction cannot even accept the 
factory director responsibility system. Under the existing system, it is extremely 
difficult to truly separate the party from the government administration, and the 
government administration from enterprises. The die-hard faction realizes that since 
nothing can be accomplished in this regard, and they will consider possibly making 
concessions to the reformists. Thus, there occurs the false phenomenon of "twisting 
into a rope." 


The Focal Point in the Great Decisive Battle: Personnel Arrangement for the Power 
Center ([subhead] 


However, with regard to other topics to be discussed at the Beidaihe meeting, including 
the assessment and summation of opposing bourgeois liberalization, personnel 
arrangements for the power center after the 13th Congress, it is difficult for the two 
factions to "twist themselves into a rope." 


If we say that the Beidaihe meeting is a "great decisive battle," the personnel problem 
in the power center is the focal point of the decisive battle. 


The center of the political power center of the CPC is the Political Bureau Standing 
Committee. He who can master and control the Political Bureau Standing Committee will 
be able to control the entire party. He will then become the greatest emperor of 
China. Of course, abnormal practice which runs counter to the party Constitution will 
occur. The “January Coup" of this year clearly showed that those old guys in the 
Advisory Commission wielded power much greater than conferred by the party 
Constitution. Deng Xiaoping as chairman of the Advisory Commission has always been an 
overlord of the CPC. [paragraph continues] 
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Whether they are overlords or careerists, they are no longer far from the Babaoshan 
Cemetery. Therefore, the struggle of scrambling for the highest power has become more 
complicated and incisive. 


Zhao Ziyang and Those Old Guys Want Deng To Stay [subhead] 


Before the Beidaihe meeting, when the Secretariat and the Political Bureau were 
discussing the matter for personnel arrangements, some people at the higher level, Bo 
Yibo, Deng Liqun, Hu Qiaomu, and so on in particular, were on tenterhooks. They were 
afraid that they would lose their power, or their power would be weakened. Deng 
Xiaoping sang again the song of making cadre corps “younger.” In the meantime, he also 
declared that he would withdraw from the Political Bureau Standing Committee. This 
means that those old political guys must say good-bye to the arena of power center. To 
retain their existing power, and scramble for greater power, ten old guys jointly or 
separately wrote letters to Deng Xiaoping, or the Political Bureau Standing Committee, 
asking Deng Xiaoping to stay. These old guys included Peng Zhen, Bo Yibo, Wang Zhen, 
Deng Liqun, Hu Qiaomu, Song Renqiong, and so on. Some of them praised Deng Xiaoping as 
a revolutionary helmsman of China during the new period. 


Zhao Ziyang also reported this reaction to Deng, and asked him to carefully consider 
the opinion of veteran comrades. With regard to the issue of the retirement of Deng 
Xiaoping, Zhao holds the same view as those conservatives. According to persons close 
to Zhao Ziyang, Zhao was worried about the possibility that once Deng retired, he would 
lose his umbrella and great backer in the Political Bureau Standing Committee. He 
would face an attack by the conservative faction. It was reported that at ,present Deng 
Xiaoping was firm in his decision to retire. He told Zhao Ziyang explicitly: Let them 
(veteran comrades) speak out, nobody can retain me. 


Two Name Lists for the Political Bureau Standing Committee [subhead] 


A friend who has a close connection with the highest level of the CPC told me that the 
name list of the members of the new Political Bureau Standing Committee had been 
initially decided by the preparatory group of the 13th Congress, but some Political 
Bureau Standing Committee members did not agree. Therefore, a strange "twin" name list 
occurred. Candidates contained in the first name list were: 


Zhao Ziyang, Li Xiannian, Yang Shangkun, Hu Yaobang, and Wan Li (Deng Xiaoping and Chen 
Yun retired from the Political Bureau Standing Committee). 


Most of the candidates were the same as those recommended by the 5-person preparatory 
group for the 13th Congress. This preparatory group had great power in hand. The 
candidates recommended by it were Zhao Ziyang, Yang Shangkun, Wan Li, Bo Yibo and Hu 
Qili. 


According to another name list, Li Xiannian, Yang Shangkun were not included, and only 
Zhao Ziyang and Wan Li were left untouched. Other members would be selected from among 
Hu Qili, Li Peng, Tian Jiyun and Qiao Shi. The source of this name list is still 
unknown for the time being. Anyway, it is not a final decision. Amendments will 
surely be made. 
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Hu Yaobang's “Political Quotation" [subhead] 


It was reported that Deng Xiaoping nominated Yang Shangkun as a member of the Politica: 
Bureau Standing Committee. This means that the Deng Xiaoping's post of chairman of the 
Military Commission will be taken over by Yang Shangkun, the present executive vice 
chairman of the commission. Deng will only take the post of chairman of the Advisory 
Commission. 


If the first name list is dropped, this means Deng Xiaoping will continue to retain his 
post as chairman of the Military Commission, and the post of chairman of the Central 
Advisory Commission will be taken over by someone else. 


People show concern for the political fate of Hu Yaobang. According to rumor spreading 
in Beijing, Hu-would stage a come-back. The rumor is still spreading. As predicted by 
senior cadres who were in the know, if the first name list is kept unchanged, Hu 
Yaobang would be responsible for the party's united front work in his capacity as a 
member of the Political Bureau Standing Committee. He would also be responsible for 
the work for Taiwan, the CYL and people's organizations. Some other people predicted 
that Hu Yaobang would take over the post of vice chairman of the Advisory Committee. 
However, if Deng Xiaoping retires from the Political Bureau Standing Committee, the 
possibility of Hu Yaobang retaining his post in the committee will be small. Of 
course, this does not mean that his fate will be the same as Hua Guofeng's. 


Personnel Change in the Central Secretariat [subhead] 


A well-informed friend told me that in the 13th Congress, only less than 1/3 members of 
the Secretariat would be changed. Deng Liqun and Xi Zhongxun would retire from the 
Secretariat. Xi Zhongxun might take the post of vice chairman of the Advisory 
Commission, or vice chairman of the NPC Standing Committee. It is expected that 
Beijing Mayor Chen Xitong, Tianjin Mayor Li Ruihuan, and Minister of Culture Wang Meng 
might enter the Secrtariat. 


Persons in Beijing art and literary circles have differing comments on Wang Meng. But 
Wang Meng has done a good thing, namely he takes good care of young writers. He has 
actually become their political umbrella. If Lin Mohan or He Jingzhi became minister 
of culture rather than Wang Meng, it would have been impossible for a number of new 
literary and cultural workers like Zhang Xinxin and others to go abroad and visit 
foreign countries. After Hu was overthrown, many people were worried about the fate of 
Wang Meng. It was because in their eyes, Hu was Wang's backstage supporter. However, 
instead of being overthrown, Wang might be promoted. This is beyond people's 
expectation in general. 


Wang Meng Might Be Promoted To Be Member of the Secretariat, or Political Bureau 
[ subhead ] 


A well-informed person told me the secret that Wang Meng was highly regarded by Hu, and 
was also appreciated by Zhao. Zhao Ziyang maintained that "when the bourgeois 
liberalization was running amuck," the minister of culture did not make any mistakes. 
Wang Meng was more steady than Zhu Houze, and was a rare talented personnel. 
Therefore, there is chance that Wang Meng could be promoted to member of the central 
Secretariat. A veteran writer also said that there was a possibility that Wang Meng 
might enter the Political Bureau. 
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Not long ago, the Kunlun Magazine held a small get-together to celebrate the 
publication of Zhang Chengxian's first long novel "The Golden Pasture."" Zhang Xinxin, 
Ye Nan and Li Tuo attended the party. Pao Po-I, wife of the American ambassador to 
China, who was very active in Beijing's literature and art circles, was also present at 
the party. Wang Meng came as a writer (but not as minister of culture). He danced 
with Pao Po-I (see the pictures at front cover and back cover of this magazine -—- 
editor). Zhang Xinxin sang a Xinjiang folk song, whose words had been changed, to make 
fun of Wang Meng: 


"If you want to marry a man, 
Do not marry anyone, 
But our minister of culture." (the original words were “but marry me") 


Wang Meng not only "danced," but also sang heartily. Some in the “audience” said: 
"This gentleman might possibly be promoted." 


"The Results Will Surprise People" [subhead] 


There is still more than half a month before the Beidaihe meeting is ended. During 
this period, Zhao and Wan will be engaged in fierce and :uccessive battles against 
Peng, Bo, Hu and Deng with regard to the issue of the persvnnel arrangement. Although 
an initial decision has been made, there is still a long way to go to make the final 
one. But one thing is certain: Zhao Ziyang will retain his post in the Political 
Bureau Standing Committee, and officially become general secretary. If another name is 
added, it might be Wan Li. He might possibly enter the Political Bureau Standing 
Committee, and take the post of prime minister of the State Council. 


When talking about predictions made by newspapers and magazines abroad on the personnel 
arrangements at the 13th Congress, Director of Central Propaganda Department Wang 
Renzhi said recently: Let them guess, they may talk anything they like, but the 
results will surprise them. 


Is that so? Such a possibility cannot be ruled out. If this is the case, I believe 
that many people, both at home and abroad, will feel surprised. Director Wang Renzhi 
is no exception. 


COMMENTATOR, MAINTAINS THEORY LAGS BEHIND PRACTICE 


HKO70316 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 7 Aug 87 p l 
(Commentator's article: "Unite As One and Enthusiastically Plunge Into Reform"] 


{[Text] The bugle call for reform, first sounded by the 3d Plenary Session of the 11th 
CPC Central Committee, is now blowing continually throughout the vast land of China. 
It not only touches the hearts of the entire Chinese people but has also aroused 
widespread reaction throughout the world. China's reforms have deepened step by step 
over the past 8 years, spreading from the rural areas to the cities, and from the 
economic field to the superstructure. Political structural reform has now been 
officially placed on the agenda. Our reforms are speeding up their advance with firm 
and steady steps toward the goals laid down. 
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The encouraging results scored by China in reform are the results of the common efforts 
of all strata inside and outside the party, including the contributions of theoretical 
workers. Many of these have adhered to the ideological line of seeking truth from 
facts, linking theory with reality, and basing all efforts on actual conditions. They 
have adhered to the four cardinal principles, emancipated their minds, engaged in bold 
exploration, bravely broken through the hedges of old theories, and made some headway 
on some major theoretical issues, thus providing some useful basis for the practice of 
reform. Many of them have gone deep among the masses to study and investigate reform, 
exchange views with the masses, publicize the reforms, and carry out public opnion 
preparations for reform. All these are gratifying results scored by theoretical 
workers in enthusiastically plunging into reform. As on other fronts, success has been 
the main feature on the theoretical front in the past 8 years, despite the fact that 
certain problems have also emerged. We cannot negate the achievements on the 
theoretical front, and the main current on that front, just because certain problems 
have emerged, because the ideological trend of bourgeois liberalization ran rampant for 
a time, or because ossified thinking still exists. Only a very small number of people 
actively preach bourgeois liberalization or resolutely oppose reform and opening up. 
Our theoretical contingent is a fine one worthy of trust by the party and people. 


However, we must also clearly realize that our theoretical contingent still falls far 
short of the requirements of the party and people. We must strive to narrow this gap 
as soon as possible. Our theoretical workers have the responsibility to give precise 
and appropriate answers to many current important questions in reform, so as to ease 
people's worries; and they have the responsibility to make theoretical summations of 
the practice of reform and proceed to unveil the laws governing reform so as to guide 
the development of reform. There is no doubt that this is a hard task, but it is 
precisely the basic demand placed by reform on theoretical work, and it represents what 
people often call "reform summoning theory" and “reform summoning the theoretical 
workers." 


Theory is rooted in reality, and it must be closely integrated with reality in order to 
develop. The greatest current reality in China is building socialism with Chinese 
characteristics and carrying out reform. In integrating theory with reality, it is 
necessary to apply the basic viewpoints of Marxism to resolve the problems of the great 
and rich practice in both adhering to the four cardinal principles and also persevering 
in reform and opening up. Theory can only develop in the process of the great practice 
of reform. As Marx pointed out in his “Introduction to ‘Critique of Hegelian 
Philosophy'": "The degree to which a theory is put into pratice in a state is 
determined by the degree to which the theory satisfies the requirements of that state" 
("Selected Works of Marx and Engels," Vol 1, p 17). The value of theory lies in 
whether it can satisfy the requirements of reform and of developing the productive 
forces. And the present situation is that reform in practice is ahead of reform in 
theory, and theory lags behind reality. This situation is urgently in need of change. 
Hence, comrades engaged in theoretical work should have a very keen interest in reform, 
enthusiastically face the practice of reform, make great efforts to study new things 
and situations and solve new problems arising from reform, and spur the deepening of 
reform. Adhering to and developing Marxism-Leninism, clearing away obstacles to 
reform, and guiding the development of reform are the current unshirkable tasks of 
China's theoretical workers. Only by enthusiastically plunging into reform is it 
possible to enhance understanding in the course of practice, discover aad create 
something, make realistic analysis and summation of all aspects of reform, and enrich 
and develop our theory. 
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In saying that our theoretical contingent is worthy of trust, we do not mean that this 
contingent is absolutely perfect. The great majority of this contingent are at the 
moment in the process of emancipating their minds and integrating theory with China's 
practice. Everyone has to undergo a process of understanding regarding reform as a 
self-perfection of socialism and regarding the new situations, things, and problems 
that irise in the course of changes in social life; it is not possible to grasp the 
entire truth all at once. I may be deficient in this respect, and you may be deficient 
in that; I may have this kind of deviation, while you may have that one; people's 
understanding will vary. Even if a person has quite a full understanding one issue, he 
may not have such a good understanding on another; one's mind may be emancipated 
somewhat at one period and rather conservative in another period; and the same person's 
understanding may vary according to time and chance. Therefore, the comrades engaged 
in theoretical work should display their strong points and overcome their shortcomings; 
they should avoid picking on the inadequacies of others, or arguing over who is right 
and who wrong and who is superior and who inferior, and should avoid showing themselves 
as “always correct." In actual life, there is no such thing as a person who is “always 
correct." If a person thinks he is “always correct,” he can only hamper his own quest 
for the truth. Of course, we must take a firm and clear-cut stand in criticizing the 
bourgeois liberalizationist viewpoint that opposes the four cardinal principles and the 
ossified viewpoint that hampers the reforms. 


It is quite natural that some people should understand things ahead of others and that 
there should be differences in theoretical views. Things can be studied, discussed, 
debated, and argued. However, the aim of this is not to argue over individual rights 
and wrongs but to understand the truth and serve the reforms and the self-perfection of 
the socialist system. Do we not advocate that practice is the sole criterion for 
testing the truth? Let us therefore unite into a single entity and plunge into the 
flood tide of reform to test our own views in practice and let reality make the right 
choice. We must be bold in upholding the truth and aiso in correcting mistakes; we 
should learn from each other's strong points to make up for our own deficiencies and 
gradually reach unanimity in understanding things. In this way, our theoretical 
contingent is bound to become further united, and our theoretical research is bound to 
make ever greater contributions to reform. 


Whether in terms of the mission being shouldered by theoretical workers or in terms of 
the self-enhancement of these workers, the first precondition for theoretical workers 
is to both adhere to the four cardinal principles and aiso have full enthusiasm for 
reform and be sincerely loyal to the reforms. Given this precondition, they will be 
able to actively plunge intn the flood time of reform and score some achievements there. 


QIAO SHI, OTHERS MEET PUBLIC SECURITY CHIEFS 


0W300507 Beijing XINHUA Domestic Service in Chinese 0738 GMT 29 Jul 87 


[Text] Beidaihe, 29 Jul (XINHUA) -- Qiao Shi, member of the Political Bureau of the 
CPC Central Committee and secretary of the Central Commission of Political Science and 
Law of the CPC Central Committee; and Chen Pixian and Peng Chong, both vice chairmen of 
the NPC Standing Committee, met delegates attending the national public security chiefs 
forum and had a group photo taken with them in Beidaihe on 28 July. Also attending the 
meeting were Zheng Tianxiang, president of the Supreme People's Court; Yang Yichen, 
procurator-general of the Supreme People's Procuratorate; Liu Fuzhi, deputy secretery 
of the Central Commission of Political Science and law of the CPC Central Committee; 
and Wang Fang, minister of public security. 
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HU QIAOMU ADDRESSES PARTY HISTORY WORKERS 


0W020929 Beijing XINHUA Domestic Service in Chinese 1359 GMT 1 Aug 87 
[By REYMIN RIBAO reporter Mao Lei and XINHUA reporter Zhang Sutang] 


[Text] Beijing, 1 Aug (XINHUA) -- "The history of the party must be inalienable from 
the history of society, politics, and economic development; otherwise, we will be 
unable to scientifically interpret the history of our party. It is not a Marxist 
approach to study party history without reference to social development.” These are 
the remarks made today by Hu Qiaomu, member of the Political Bureau of the CPC Central 
Committee, when he visited the students of the national study class on the history of 
the Chinese Communist Party and Chinese Revolution. 


On behalf of the party Central Comm'ttee, Hu Qiaomu expressed appreciation to the 
comrades who have long engaged in researching or teaching party history or collecting 
historical data. He said: The historical of our party is very lively and rich. 
Therefore, we must proceed from reality in writing party history. Many important 
meetings have been convened and many important resolutions have been adopted in the 
annals of our party. They represent a very important part of party history. However, 
we cannot simply chronologically interpret these meetings, resolutions, and documei.:: 
and regard them as the whole history of our party, because party resolutions and 
documents do not fully summarize the practic~ of our party, which often goes beyond the 
scope of resolutions and documents to in iude the revolutionary activities of the 
masses as well as the activities of party cadres at all levels and people in society 
who fully support the party. Some of the resolutions that were adopted did not conform 
with the reality of struggle at that time, and their analysis of the situation did not 
tally with the actual situation. Consequently, many party organs, party members, and 
the revolutionary masses often did not comply with these resolutions. Therefore, we 
must make a concrete analysis of complex conditions. 


Hu Qiaomu said: Long-term struggles between correct and erroneous lines do not exist 
in the annals of our party. However, we must not regard the whole history of the party 
as a record of the struggle between two lines. Even in times when the erroneous line 
dominated, the vast number of party members, cadres, and the masses were still working 
hard and making heroic sacrifices for the revolution. Party history should truthfully 
and vividly record their contributions. We must not write off the struggles of the 
party and the masses because of leadership errors. We must have a vivid record of the 
activities of the party leading cadres and the masses. In this regard, we must carry 
forward and develop the fine tradition established by the grat historian Sima Qian. 


In his speech, Hu Qiaomu also made a solemn comradely criticism on the erroneous 
tendency in the research and propaganda on the history of the War of Resistance Against 


Japan. 


A total of 650 party history researchers, teachers, and propaganda workers from all 
over the country are in Beijing for the 2-week class. Deng Liqun, member of the 
Secretariat of the CPC Central Committee, and Li Desheng, Standing Committee member of 
the Central Advisory Commission, also paid a call on the students in the study class. 
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GU MU INSPECTS HENAN'S ZHONGYUAN TOURISM ZONE 


0W031306 Beijing XINHUA Domestic Service in Chinese 0023 GMT 2 Aug 87 
[By reporters Li Haifu and Ji Shifa] 


[Text] Zhengzhou, 2 Aug (XINHUA) -- After inspecting the Zhongyuan Tourist Zone in 
Henan in late July, State Councilor Gu Mu emphatically said that in building tourist 
zones, it is necessary to guarantee that the major projects are undertaken and 
completed one by one and formed into an interrelated integrated whole. 


Comrade Gu Mu inspected the Shaolin Temple in Dengfeng, the Luoyang ancient graves, the 
Zhengzhou Huang He Sightseeing Zone, and the Kaifent Song Dynasty Street now being 
refurbished. At a discussion with comrades of the provincial party committee, the 
provincial government, and departments concerned, he said that in promoting tourism the 
state has its emphases, and so should the province. At present when financial, 
material, and manpower resources are inadequate, we should not overexpand the scale. 
We would rather put off for a few years projects we do not have the ability to 
develop. We should strive to satisfy Chinese tourists and please and interest 
foreigners taking up lodgings here. 


Gu Mu said: Henan has rich resources for promoting tourism, primarily its ancient 
cultural relics, which are unavailable in other places. Ancient cultural relics serve 
as living historical lessons for us and are a stereoscopic history textbook. They 
cannot be reproduced. Great efforts should be made to preserve ancient cultural relics 
that cannot be developed for the time being so as to fulfill our generation's 
historical obligation. Protecting the existing cultural relics and forbidding 
indiscriminate and stealthy digging, profiteering, and smuggling of these relics should 
be emphasized. Gu Mu also said: Many tourists are in China to do business and find 
time to do some sightseeing. Therefore, tourism should be closely combined with the 
open policy in order to achieve faster growth. 


FANG YI, OTHER LEADERS VISIT FUZHOU TRADE FAIR 


0W290613 Fuzhou Fujian Provincial Service in Mandarin 1000 GMT 23 Jui 387 


{Excerpts} The 10-day Fuzhou City trade fair, displaying products manufactured with 
imported equipment as well as Fuzhou's top-quality products and local produce, ended 
today in Beidaihe. Party amd state leaders Fang Yi, Tian Jiyun, Chen Pixian, Wang 
Renzhong, Liao Hansheng, Wang Feng, and Ma Wenrui visited the fair. The viewed each of 
the displayed products and inquired about Fuzhou City's progress in opening to the 
outside world, reforming its economic structure, and developing a commodity economy. 
Members of the NPC Standing Committee, members of the CPPCC National Committee, and 
Hebei provincial leaders currently in Beidaihe also visited the fair. [passage omitted] 


WANG ZHEN SPEAKS AT XIAN ARMY DAY GATHERING 


KHO10125 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 31 Jul 87 


[Excerpts] The provincial party committee, government, and Military District, and the 
Xian City party committee and government held a grand Army-people gathering in the Xian 
People's Building on 31 July to mark the 60th anniversary of the founding of the PLA. 
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Present were Wang Zhen, vice chairman of the Central Advisory Commission; Huang Xinting 
and Yang Xiushan, members of the commission; Chen Shi, former commander of the Xijiang 
Production and Construction Corps; Lanzhou Military Region Commander Zhao Xianshun and 
Political Commissar Li Xuanhua; and responsible persons of PLA units stationed in 
Shaanxi, of the party and government of Shaanxi and Xian, and representatives of 
retired cadres and various other sectors. Governor Zhang Boxing presided. [passage 
omitted] 


In a speech to the gathering, Comrade Wang Zhen reviewed the glorious combat history of 
the PLA over the past 6C years, and continued: The PLA has grown under the nurturing 
of Marxism-Leninism-Mao Zedong Thought. Marxism-Leninism-Mao Zedong Thought has been, 
is, and will remain the PLA's powerful spiritual pillar. The whole party, the whole 
Army, and the people cf all nationalities throughout the country must unswervingly 
uphold the four cardinal principles and the general principle of reform, opening up, 
and invigoration. 


The PLA has formed fine traditions over a long period of revolutionary struggle. It 
resolutely obeys the party's commands, fears neither hardship nor death, struggles hard 
amid adversity, presses forward with indomitable spirit, and possesses a high sense of 
organization and discipline. These are the important component parts of th2 PLA's fine 
traditions. We must juherit and carry forward these fine traditions in the new period 
of history, to promote the development of all the tasks of building the Army. [passage 
omitted] 


YANG SHANGKUN INAUGURATES PLA HOSPITAL CLINIC 


0W011648 Beijing XINHUA in English 1423 GMT 1 Aug 87 


[Text] Beijing, August 1 (XINHUA) -- A new outpatient building, so far the largest 
attached to the Chinese People's Liberation Army (PLA), opened at the PLA's General 
Hospital here today. Yang Shangkun, vice-charman of the Central Military Commission, 
cut the ribbon to open the new building. 


The PLA General Hospital was built in 1953. In the past three decades and more, its 
techniques in the treatment of ear, nose, throat, wental, cardiovascular, bone and eye 
diseases have been developed to a high degree. 


The new building covers a total floor space of 16,000 square meters. It is learnt the 
building will help the hospital deal with six to eig’* times more patients. 


YU QIULI AT EXHIBITION ON BUILDING OF PLA 


HKO31454 Beijing JIEFANGJUN BAO in Chinese 26 Jul 87 p 1 


[Report by Li Yadan (2621 0068 0030): "An Exhibition Opens on the Achievements in the 
Building of the Chinese Army in the New Period") 


[Excerpts] Beijing, 25 Jul -- Despite the hot summer day, some 500 party, government, 
and military leaders in Beijing, together with over 1,000 officers and soldiers of the 
Army units and militia stationed in Beijing, visited an "exhibition on the achievements 
in the building of the Chinese People's Liberation Army in the new historical period," 
which opened in the military museum today. 
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At 0900, the guard of honor, composed of soldiers of the Army, Navy, and Air Force, as 
well as militiamen, formed a magnificent array in the square. The women's military 
band of the General Staff Department played the "People's Liberation Army March.” On 
this happy occasion, Yu Qiuli, deputy secretary general of the Military Commission, cut 
the ribon for the exhibition. The exhibition reflects the PLA's achievements in its 
revolutionizaticn, modernization, and regularization since the 3d Plenary Session of 
the llth CPC Central Committee, and in particular since Comrade Deng Xiaoping began to 
take charge of the Military Commission's work. It also expresses the PLA‘s 
contributions to defending and building the motherland and displays the new mental 
attitude of the PLA officers and soldiers characterized by their hard struggle and 
selflessness. [passage omitted] 


After visiting the exhibition, Director Yu Qiuli told a group of reporters: “This 
exhibition is very good. It basically displays the new features that have developed in 
our Army in recent years." 


Present at the opening ceremony today were members of the CPC Central Committee, the 
NPC Standing Committee, the National CPPCC, the Central Advisory Commission, the 
Central Military Commission, and ministries and commissions under the State Council; 
veteran commanders and veteran soldiers who have made contributions to the building of 
the Army; and responsible persons of the three general departments of the PLA, major 
Army units stationed in Beijing, and various arms and services, including Qin Jiwei, Li 
Desheng, Xiao Ke, Huang Hua, Li Jukui, Xu Xin, Xu Huizi, Han Uuaizhi, Guo Linxiang, 
Zhou Keyu, Zhao Nanqi, Liu Mingpu, Zhang Bin, Zhong Shunliu, Yang Baibing, Zhu Guang, 
Li Yaowen, Li Xuge, Wang Chenghan, and Zhang Zhen. Responsible comrades of mass 
organizations and Beijing Municipality also visited the exhibition. 


DENG LIQUN AT OPENING OF ARMY DAY ART EXHIBITION 


0W020335 Beijing XINHUA Domestic Service in Chinese 0731 GMT 1 Aug 87 


[Excerpts] Beijing, 1 Aug (XINHUA) -- An art exhibition commemorating the PLA'S 60th 
founding anniversary opens today at the China Art Gallery. [passage omitted] 


Attending today's opening ceremony of the exhibition were Deng Liquin, Zhou Keyu, Li 
Yaowen, Zhu Guang, Wu Shaozu, Liu Deyou, Hua Junwu and some noted artists within and 
out the military circle. 


This exhibition is sponsored by the PRC Ministry of Culture, the Cultural Department 
under the PLA General Political Department and the Chinese Artists‘ Association. 


DENG YINGCHAO HOSTS PARTY FOR CHILDREN 


0W010916 Reijing XINHUA in English 0811 GMT 1 Aug 87 


{[Text] Beijing, August 1 (XINHUA) -- Deng Yingchao, widow of the late Premier Zhou 
Enlai, today met 135 children from 56 Chinese nationalities here at her home. "You are 
warmly welcomed to my home," Deng said greeting thie children who are in the capital 
attending a summer camp for children from all Chinese ethnic groups. Deng, 83, wearing 
a multi-colored hat given to her by Xinjiang children, received little gifts from the 
pupils. 
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Before having a group photo taken with the children, Deng listened carefully to the 
children's stories about their activities as Young Pioneers and their life at the 
camp. She said she was glad to hear that children from different nationalities could 
live together for a week and that they had physical training and had widened their 
field of understanding through summer camp activities. 


When a nine-year-old Tibetan girl told Deng she had celebrated her birthday on the 
rostrum at Tiananmen at the opening ceremony for the summer camp, Deng held her little 
hands and told her to grow up healthy. She said she hopes children of all 
nationalities will respect, help and learn from each other and unite as one. "You will 
be the masters of the 2lst century, so you should perfect your skills and abilities," 
she encouraged the children. At parting, Deng told children not to forget to write to 
her. She stood at the door of her home for a long time gazing after the departing 
children. 


LI DESHENG AT SCHOOL MANAGEMENT COURSE OPENING 
0W031016 Beijing XINHUA in English 1003 GMT 3 Aug 87 


[Text] Beijing, August 3 (X'NHUA) -- A course on modern management of elementary 
education being taken by 998 primary and middle school principals from all over China 
opened today here in Beijing. The 20-day course, conducted by the Beijing Modern 
Management Institute, will focus on modern education theory, sharing experiences and 
exploring the features and laws of modern education management. It is aimed at 
improving the ability of management personnel in primary and middle schools. 


Li Desheng, a Standing Committee member of the Chinese Communist Party Central Advisory 
Commission and honorary dean of the sponsoring institute, spoke at the opening 
ceremony. "As the foundation of higher education, elementary education is very 
important to China,"' Li said. He urged attendants to contribute ideas on promoting 
scientific management of elementary education. 


ACTIVITIES MARK NEI MONGGOL 40TH ANNIVERSARY 


Ulanhu Addresses Cadres 
0WO11104 Beijing XINHUA Domestic Service in Chinese 0727 GMT 31 Jul 87 


[Text] Hohhot, 31 Jul (XINHUA) -- Speech at the Cadres Meeting to Celebrate the 40th 
Anniversary of the Establishment of Nei Monggol Autonomous Region 


[By] Ulanhu, vice president of the PRC and leader of the Central Delegation 
[Dated] 31 July 1987 


Comrades: 


I totally agree with the important speech Comrade Xi Zhongxun has just made on behalf 
of the party Central Committee, the NPC Standing Committee, and the State Council, as 
well as the pertinent report Comrade Zhang Shuguang, made on behalf of the Nei Monggol 
autonomous regional party committee and the People's Government. 
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Originally, I did not plan to make a speech today, but Zhongxun and other comrades 
allowed me to say a few words to briefly describe my feelings on this grand occasion. 


Inner Mongolia is my native place. Here, mountains, rivers, and plants look familiar 
to me, and I am acquainted with many folk and comrades-in-arms of Mongolian, Han, and 
other nationalities. Some of you here today are old friends of mine and others are new 
acquaintances. I am very pleased for the opportunity on this 40th anniversary of the 
establishment of Nei Monggol Autonomous Region to visit my native place and renew old 
friendships and make new ones. 


During their protracted history, Mongolian people with lofty ideals have waged an 
unflinching, heroic struggle for the liberation of their nationality. Especially in 
modern times, Mongolian, Han, and other nationalities in Nei Monggol have fought 
arduously under the wise leadership of the CPC, finally establishing Nei Monggol 
Autonomous Region in 1947, thereby opening a new era in the annals of Inner Mongolia. 


While celebrating the 40th anniversary of the establishment of the Nei Monggol 
Autonomous Region, I could not help but miss many deceased comrades-in-arms of mine, 
comrades-in-arms of Mongolian, Han, and other nationalities. They worked assiduously 
for the liberation and construction of Nei Monggol until their hearts stopped beating. 
Among them were Comrades Kui Bi, Wang Yilun, Sun Lanfeng, Ha-feng-a, Da-li-zha-ya, 
Ji-y-tai, Bi-li-ge Ba-tu-er, Liu Jingping, Jie-er-ge-le, Zhang Pengtu, Zhang Degui, 
Te-mu-er Bagen, Li Shijie, Na-qin-shuang-he-er, E-qi-er Hu-ya-ke-tu, and many others. 
We cherish their profound friendship and memory and shall never forget the meritorious 
services they performed for the liberation and happiness of the people of all 
nationalities in Nei Monggol. 


At the same time, I am delighted to see many of my old comrades-in-arms still in good 
health and continuing to work for the cause of construction in Nei Mongzol. I wish 
them happiness, longevity, and success in Nei Monggol's socialist modernization. 


I am also delighted to see many young comrades here, an indication that there are 
successors to our cause. I wish them progress and creative achievements in realizing 
the common prosperity of the people of all nationalities in Nei Monggol on their road 
to socialism. 


Over the past 4 decades, Nei Monggol, like other places in China, has gone through 
twists and turns, but eventually has gradually advanced and grown in strength, thanks 
primarily to the implementation of regional autonomy for minority nationalities, 
enabling them to become their own masters, develop the economy, and train a large 
number of minority nationality cadres. All of these have laid solid foundations for 
the continued development and prosperity of all nationalities. The cadres and people 
of all nationalities in Nei Monggol should be proud of their achievements in various 
fields. Nevertheless, we shoulder an even more arduous histcrical task in the future. 
We should continue to uphold the four cardinal principles and stick to the policy of 
reform, opening to the outside world, and economic invigoration, under the leadership 
of the CPC. We should also further strengthen the unity of nationalities, including 
that between nationalities and within each nationality, among the masses and the cadres 
themselves, and between the masses and the cadres. Only when all work with one heart 
and one mind, and love and assist each other, can we outstandingly accomplish our 
gigantic plan and great undertaking. 
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The late Premier Zhou Enlai once praised Nei Monggol as a model autonomous region. In 
my opinion, this remark showed his encouragement and expectations, rather than a 
commendation of Nei Monggol Autonomous Region. I am convinced that, with the wisdom of 
people and the rich natural resources in Nei Monggol, the cadres and people of all 
nationalities here will surely strive to build a united, prosperous, and civilized 
autonomous region, and that victory, honor, and happiness will certainly belong to the 
people in Nei Monggol, who ardently love their native place, the motherland, the CPC, 
and socialism! 


Xi Zhongxun Meets Visitors 
0W312107 Beijing XINHUA in English 1527 GMT 31 Jul 87 


[Text] Hohhot, July 31 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of the 
Chinese Communist Party Central Committee and deputy head of the central delegation, 
met here today visitors from Hong Kong and foreign countries, who are here for the 
celebrations of the 40th anniversary of the founding of the Inner Mongolia Autonomous 
Region. } : 


Qin Jiwei Visits Units 
SKO51228 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 4 Aug 87 


[Excerpt] Qin Jiwei, member of the central delegation, alternate member of the 
Political Bureau of the CPC Central Committee, and commander of the Beijing Military 
Region, and Ismail Amat, member of the central delegation and minister of nationalities 
affairs, accompanied by Zhang Shuguang, secretary of the autonomous regional party 
committee, and Cai Ying, commander of the regional Military District, arrived in 
Siziwang Banner by helicopter to pay a special visit to the herdsmen and to extend 
cordial regards to the commanders and fighters of the border PLA units and the armed 
police forces. [passage omitted] 


Wang Enmao at Festival 
HKO51443 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 3 Aug 87 


[Excerpts] The autonomous regional Nationality Affairs Commission this morning held a 
grand get-together at the People's Hall to mark the Corban festival. [ passage 
omitted] Attending the get-together were Wang Enmao, vice chairman of the CPPCC 
National Committee and chairman of the autonomous regional Advisory Commission; 
Janabil, Amudun Niyaz, Zhang Sixue, (Teyoumu Bamudong), Tang Guangcai, Huang Baozhang, 
(Liang Guoying), [name indistinct], (Guo Gang), Ismail Yashenof, and Gao Huanchang, 
leading comrades from autonomous regional organizations. Minister of Justice Zou Yu, 
who is currently staying in Urumqi, attended the get-together upon invitation. 
[passage omitted] 


BANQEN ERDINI ON TIBETAN LANGUAGE, XIZANG UNITY 


HKO40127 Lhasa Xizang Regional Service in Mandarin 1030 GMT 30 Jul 87 


[Text] During his inspection tour of the Xigaze Prefectural CPPCC Committee on the 
morning of 28 July, Bangen Erdini Qoigyi Gyancan, vice chairman of the NPC Standing 
Committee and honorary president of the Chinese Budhhist Association, stressed: First, 
we must do well in studying, using, and developing Tibetan language; second, we must do 
well in promoting unity. [passage omitted] 
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COMMENTATOR ON CONSOLIDATING NATIONAL DEFENSE 


HKO71039 Beijing LIAOWANG in Chinese No 30, 27 Jul 87 pl 
[Commentator's Article: "Consolidate and Beef Up the National Defense") 


[Text] On the occasion of the 60th anniversary of the establishment of the Chinese 
People's Liberation Army, we hereby extend our congratulations and greetings to the 
officers and men of the entire army! 


Sixty years ago on 1 August, our party led an uprising in Nanchang, Jiangxi, fired the 
first shots against the Kuomintang reactionaries, and started to lead independently an 
armed revolution. After fighting the Second Revolutionary Civil War, the War of 
Resistance Against Japanese Aggression, and the War of Liberation, it overthrew the 
dark reign of imperialism, feudalism and bureaucratism in China, and established a New 
China. These experiences over the past 22 years proved that the victory of the Chinese 
revolution is inseparable from the armed struggle under the party's leadership. 
Comrade Mao Zedong once stated: "Without a people's army, the people have nothing." 


Since the founding of the PRC, the People's Liberation Army has made new achievements 
in defending and constructing the motherland. Under the guidance of the correct line 
defined during the Third Plenary Session of the llth CPC the modernization and 
regularization of the Army have made encouraging progress. It should be noted in 
particular that the People’s Army has demonstrated a dauntless spirit in taking upon 
themselves to defend the country and the lives and properties of the people and in 
facing danger fearlessly on numerous rescue and relief operations. Thus, they have won 
the love and support of the people. Not long ago, when the disastrous forest fires 
broke out in Daxinganling, the Shenyang Military District troops rushed to the scene of 
the fires and immediately plunged into firefighting efforts. Coordinating closely with 
forest patrol, workers and people, they continued fighting for 25 days and nights, and 
finally put out these catastrophic fires. This fully demonstrates that the PLA is not 
only a great wall of steel and iron that protects the motherland, but it is also a 
staunch defender of the four modernizations and of the lives and properties of the 
people. 


At present, the international situation is relatively stable, while a picture of peace 
reigns in the country. Under this circumstance, it is easy to develop paralyzed ideas 
of peace. In some places, education on patriotism has been cut down, while the concept 
of national defense among some people has paled, to the extent of believing that it was 
time to "set aside the guns and swords, and let loose the horses." This kind of 
thinking is very dangerous. 


There are three reasons for the development of such a way of thinking: One is lack of 
an overall assessment of the international situation. While we must see the relatively 
stable side, we must also see the presence of unstable elements, and regional conflicts 
have not stopped for even a day. All is not that peaceful either along our frontiers. 
Two is insufficient understanding of the major significance of beefing up of national 
defense. Everyone is well aware that the more than 100 years of history from the Opium 
War to the establishment of New China is a bitter tale of humiliation and defeat. In 
those days, our beloved motherland was wilfully trampled upon and abused, and reduced 
into a semi-colonial state. This was because the country was weak and had no national 
defense to speak of. [paragraph continues] 
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The founding of the PRC brought us a strong national defense which enabled the Chinese 
nation to stand proudly and independently among the nations of the world. However, it 
should also be noted that our national defense force is still not strong enough, and 
that our Army not totally modernized. The strengthening of national defense remains an 
important task. There is insufficient understanding of the relationship between 
economic construction and the building of national defense. The level of modernization 
of the national defense is a manifestation of the country's comprehensive strength, and 
the country's modernization is the foundation for modernization of the national 
defense. Without a strong and modern economy, there can be no powerful national 
defense nor a modern army. Conversely, if there is no powerful national defense, then 
economic construction will have lost a reliable protective screen. Therefore, the four 
modernizations that we are carrying out include modernization of the national defense. 


Based on the current international situation and on the real conditions in our country, 
an important task confronting us is the strengthening of education on national defense, 
reinforcing the people's concept of national defense, and consolidating our country's 
national defense. The Chinese People's Liberation Army is the main force to 
consolidate national defense and protect the motherland. At present, the armies of 
many countries are taking advantage of the relatively stable period in the world to 
accelerate their own reforms and development in order to adapt to the intensely 
competitive international situation. We should also take advantage of this favorable 
condition to carry out reforms in military affairs, politics, logistics and scientific 
researches in national defense, and accelerate the modernization of national defense. 
This is the more arduous and more glorious mission bestowed upon the Army by the new 
times. In the course of modernizing national defense, we should integrate reforms with 
the continuation and promotion of our Army's glorious traditions. It is necessary to 
carry on and promote the fine traditions developed and formed by our Army during the 
long period of revolutionary struggle, such as serving the people wholeheartedly, 
integrating lofty ideals with strict discipline, the spirits of patriotism and heroism, 
unity of officers and men, of soldiers and the people, of military and government, the 
fine style of ardous struggle, courage and resolution and others. 


Consolidation of the national defense is not a mere matter for the Army, but also one 
for the people of the entire country. Every Chinese citizen has the responsibility to 
defend the motherland. Party committees, governments and civilian organizations at all 
level should adopt various means to conduct education on patriotism and on the concept 
of national defense among the people, and foster the idea of "vigilance in peace time" 
among the people and of them conscientiously performing the task to uphold the 
security, honor and interests of the motherland. At the same time, it is necessary to 
cherish and support the Army, do a good job of assisting soldiers and families of 
revolutionary soldiers and martyrs, arrange for proper settlement of demobilized 
soldiers and of those transferred to civilian work, as well as perform good deeds for 
soldiers, and families of martyrs. It is also imperative to promote closer ties 
between the military and the government, and between the soldiers and the people 
through various concrete actions. 


It is extremely important that all localities should launch widespread commemorative 
activities before and after the 60th anniversary of the "l August" Army Day. The 
activities should serve to strengthen the people's concept of national defense and of 
their conscientiousness to cherish and support the Army, to encourage the commanders 
and fighters of the entire Army to reinforce the building of our Army, and to make even 
greater contributions in defending and constructing the motherland and in safeguarding 
world peace. 
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COMMENTARY URGES DEVELOPING ENTERPRISES ABROAD 


HKO70659 Beijing GUOJI SHANGBAO in Chinese 21 Jul 87 pl 


("Short Commentary" by Guo Zhenyuan (6753 7201 6678): “Actively Develop Enterprises 
Abroad" ] 


[Text] The internationalization of economic life is the social trend of human 
development. Contemporary international economic cooperation promotes the _ rapid 
development of economic relations between various countries. 


China is a big country, but it is also a developing country. We adopt the opening up 
policy to facilitate investment in China on the one hand, and on the other, to allow 
ourselves to invest and operate joint ventures in some countries in accordance with 
needs, possibilities, and capacity. Facts prove that this idea is completely correct. 


We have already concluded over 8,000 contracts with foreign enterprises since the 
implementation of the opening up policy 8 years ago. Through Sino-foreign enterprises, 
we have made use of foreign capital to import some advanced technology and economic 
management methods, train peopole, replenish certain products in short supply, promote 
the upgrading of product quality, increase the competitiveness of our products in the 
international market, and expand our capacity in earning foreign exchange through 
foreign trade. However, if a country which opens up to the outside world imports 
foreign capital and technology without exporting its own over a long period, not only 
will it grow to rely on foreign capital and technology, but it will also become less 
capable of using capital and innovating technology at home since capital and technology 
have been circulating in a single direction for a long time. Looking at the world 
economy and the practice of our country, we will only be able to really strengthen 
economic relations between our country and the various countries all over the world, 
promote economic cooperation with developing countries, and foster the establishment of 
a new international economic order if the international environment for our country's 
economic construction is improved after foreign capital has been absorbed on the one 
hand, and the international investment market is actively explored on the other. In 
today's world, the massive absorption of foreign capital and investing abroad are not 
only policies widely adopted by developed countries, but have also become common 
phenomena in developing countries. In fact, our country is gradually being equipped 
with the necessary prerequisites for engaging in overseas investment and establishing 
enterprises, and the time is getting ripe now. Our country has built up a relatively 
complete industrial basis embodying the world's leading high technology since the 
founding of our country some 30 years ago. A position of considerable dominance is 
held, especially in applied technology and traditional crafts. Meanwhile, as our 
country has offered economic and technical support to 90 countries, experience in 
investing in enterprises abroad has been accumulated. Quite a number of fairly 
experienced foreign trade personnel have been trained through various channels 
especially since the opening up of our country to the outside world. Many of our 
export-oriented companies have begun enjoying prestige internationally. Therefore, it 
is entirely possible to expand cooperation with foreign enterprises abroad through 
their connections. 


The policy of opening up our country to the outside world is a basic national policy to 
which we will firmly adhere. We have to be skillful in judging the hour and sizing up 
the situation, and seize the right opportunity to explore and develop in an active and 
steady manner. The development prospects of our country's overseas enterprises will be 
vast. 
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GUANGMING RIBAO URGES BASIS IN REALITY 


HKO51336 Beijing GUANGMING RIBAO in Chinese 26 Jul 87 p 1 


("Weekly Commentary" by Jiang Niantao (1203 1819 3447): "Giving a Reply Based on 
Facts" 


[Text] When new things or systems have appeared in history only for a short time, they 
are inevitably not as perfect or mature as old things or systems. It is natural that 
those who defend the old things or systems would rally together to curse and attack 
them. If some people who once cherished, loved, supported, and promoted new things and 
systems were to see that the new things and systems are not so perfect as expected and 
not so spectacular and vigorous as old things and systems, they would also doubt and 
complain about the new things and systems, vacillate, or even say things similar to 
what the defenders of old things and systems say. Under such circumstances, new things 
and systems must of course conduct vigorous propaganda for their own existence; must 
expose the. deep crisis of old things and systems under their magnificent and 
spectacular appearance; must prove the necessity of their appearance in the political 
arena and tue replacement of old things and systems by them; must look forward to and 
demonstrate their bright prospects in the future; and must give much publicity to their 
great vitality and incomparable superiority. This is indispensable and blameless. The 
problem is that in addition to giving much publicity to new things and systems, there 
are more important things to do. That is, new things and systems must continuously 
improve and perfect themselves, must continuously develop and expand themselves, and 
must list indisputable facts to let people make a comparison between new and old things 
and systems. 


In this respect, some modern and contemporary scientists displayed their calmness, 
firmness, and tolerance. Their new discoveries, inventions, and creations were first 
doubted, cursed, criticized, and attacked by many people and were treated as 
falsehood. On such occasions, they of course rose to defend themselves and to 
propagate the rationality of their new discoveries, inventions, and creations. 
However, they did not expend too much effort in this but plunged themselves into 
scientific experiments instead, wishing to achieve some real results in scientific 
experiments and then to ask the people to "see the facts."' Benjamin Franklin 
(1706-1780), the American scientist known as the "father of electricity," was such a 
person. 


In 1751, a collection of Franklin's theses entitled "Experiment and Research of 
Electricity" was published in London, and this was the first systematic book on the 
theory of electricity in modern science history. Some important figures of the British 
Royal Institute were opposed to it and treated it with freezing iron and burning 
satire. When President Luo Le (5012 0519] of the French Academy, whose book "The 
Fundamentals of Electricity" was very popular at that time, saw Franklin's views were 
quite different to his, he was very angry and wrote articles and letters one after 
another to explain his wisdom and his opponent's absurdity. He even launched personal 
attacks on Franklin. At first, Franklin decided to reply, believing he could easily 
refute Luo Le, since Franklin new the real truth. Halfway through writing his reply, 
Franklin changed his mind. He thought that as there were many things to do; it was 
better for him to expend more efforts in new experiments that to rack his brains to 
write a reply to defend himself. In his letter to Luo Le, Franklin wrote in a decent 
manner and with tolerance: "I just let my views try their luck. If they are correct, 
the truth and facts will support them. If they are wrong, they will inevitably be 
abaondoned." 
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It was under the guidance of this idea that Franklin conducted the earth-shaking 
experiment of conducting electricity with a kite in July 1752 in Philadelphia and 
finally proved his theory. Consequently, his work was translated into many languates 
and published. President Lou Le's view became a laughingstock. The important figures 
of the British Royal Institute also quickly awoke to their error, elected Franklin a 
member of the institute, and awarded him a gold medal. 


As a proverb goes: "Facts speak louder than eloquence." This proverb not only means 
facts can refute absurd sophistry, but also means that facts are better than a person's 
correct argument. Before facts are fully exposed to the people, although correct 
arguments have some theoretical fascination and can attract and mobilize some people, 
they are generally not so convincing to those who lay stress on practical experience. 
The sequence of knowledge of most people is always from perceptual knowledge of most 
people is always from perceptual knowledge to rational knowledge, from concrete to 
abstract things, and from real things to thought. People may be convined by a person's 
eloquence without support of sufficient facts, but this will not last long. Many 
people must complete their abstract summarization on the basis of a vast amount of — 
facts. In other words, they can be convinced only after they use their own practice to 
prove a theory. To these people, theory plays a guiding role. The more facts to 
support this theory, the stronger the theory's guiding role; the less facts to support 
this theory, the weaker the theory's guiding role. When facts are fully exposed, 
people will be convinced by the facts and theory. 


Our socialism is a new thing and system much more advantageous than capitalism. It is 
full of youth and vitality, sweeping the world with the momentum of an avalanche and 
the force of a thunderbolt. The problem is that we have built socialism only for a 
short time; we still lack experience; our foundation is too poor; our historical 
burdens are too heavy; and we have taken a tortuous road. Many advantages have been 
exploited, but greater and latent advantages have yet to be exploited. We must give 
much publicity to the advantages of socialism and do our best to build a socialist 
commodity economy, socialist democratic politics, and a socialist modernized 
civilization. Please wait and see which one is more attractive by mid-2lst century. 
By then, people will know more clearly which system can achieve faster and better 
results. If someone still advocates bourgeois liberalization, he will find less and 
less support among the people. 


RENMIN RIBAO STRESSES OVERCOMING BUREAUCRATISM 


HKO41401 Beijing RENMIN RIBAO in Chinese 4 Aug 87 p & 


[Article by Zhong Jiwen (6988 4949 2429): "Overcoming Bureaucratism Is an Important 
Task in Reforming the Political Structure -- Studying Comrade Deng Xiaoping's Article 
‘On the Reform of the System of the Party and State Leadership. ‘"'] 


[Text] The republican of Comrade Deng Xiaoping's important spech "On Reforming the 
Leadership System of the Party and the State" in August 1980 is of especially great 
significance in guiding our political structural reform and in thoroughly overcoming 
bureaucratism. 


In this speech, Comrade Deng Xiaoping pointed out that the phenomenon of bureaucratism 
is a major problem widely existing in our political life, and is the main defect in the 
leadership system of the party and the state. [paragraph continues] 
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If we do not seriously carry out reform, it will be hard for us to meet the urgent 
needs in modernization construction, and we will be seriously divorced from the masses. 


In recent years, bureaucratism was mainly demonstrated in the following points: 


First, being indifferent and apathetic to the life and property of the people and the 
state property and neglecting official duties. In the first half of this year, serious 
incidents of fires, explosions, vehicle collisions, ship capsizings, and bridge 
collapses occurred one after another. They were directly related to the bureaucratic 
work style of some local and departmental leaders who hold an official post without 
performing their duties, stand high above the masses, divorce themselves from reality, 
and do not care about the safety and well-being of the people. 


Second, being perfunctory in work and disorderly in management, and many problems 
remain unsolved for a long time. Some units recklessly purchased large quantities of 
goods and stockpiled them. As a result, goods went rotten in large quantities and 
caused serious waste, while on one took care of such a state of affairs. Goods in the 
warehouses of some foreign trade departments were poorly managed. The goods were 
delivered to wrong piaces and fees were not charged correctly. In some cases, no fee 
was charged after goods were delivered. This caused serious waste." 


Third, starting construction projects and importing materials and equipment in a 
reckless way, and causing stockpile and waste. The equipment imported by some units 
lacked supporting equipment and laid idle for a long time. Some of the equipment was 
left outdoors and exposed to wind and rain, and finally became useless. Some units 
even paid a high price to buy equipment exported by our country and allowed foreigners 
to earn handsome profits at the expense of our state. 


Fourth, working with poor efficiency and passing the buck to each other. In some 
units, people vie in obtaining jobs which will give them powers and rights, and evade 
tasks which do not bring them powers and rights. They pass the buck to each other, and 
procrastinate in solving the problems which should be solved rapidly. 


Fifth, there was tedious red tape in the handling of documents, which wasted manpower 
and time. Some leading organs required their subordinate units to submit many reports 
for approval. Such documents were "studied" by many departments who then passed the 
buck to each other. Things were thus delayed for months or even years. In some cases, 
documents were lost in the course of transfer, and no one was held responsible. 


Sixth, sticking to some outmoded ideas and conventions and being inert in reform. Some 
leaders were seriously divorced from reality and were just used to the old ideas. They 
were prejudiced against new things which are changing and developing and had misgivings 
about reform and opening up. They preferred to handle their work in light of the old 
conventions and did not dare to make a breakthrough. 


Seventh, some leading cadres stayed high above the practical work and were entangled 
with endless meetings and paper work. They exercised leadership merely by means of 
"circling" the documents, handled affairs according to their wishful thinking, and 
issued instructions at will without making investigations and holding collective 
discussions. [paragraph continues] 
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As a result, their ideas were often unrealistic, and they often left loopholes which 
people could take advantage of and cause serious losses to the party and the state. 


Eighth, being overweening and domineering, suppressing democracy, and retaliating 
against people who make criticisms. Some leading cadres behaved simply as overlords. 
They would not listen to any critical opinions. In some serious cases, they used their 
power to retaliate against people who criticized them. 


Ninth, when deciding the promotion of cadres, giving no consideration to people's 
opinions and the performance of the candidates. Promotion decisions were based on only 
the leader's personal feelings and a single act of the candidate. As a result, some 
good cadres were left at the lower levels; while incompetent people who did not have 
moral integrity were able to achieve a meteoric rise and he promoted to a higher 
position. However, people of the latter kind did not do good things for the party and 
the people, and even did serious harm to the cause of the party. 


Tenth, the leading bodies being weak and lax. They turned a blind eye to incidents 
which seriously harmed the interests of the party and the state, and simply took a 
laissez-faire attitude. In some localities and departments, after serious breaches of 
the law and violations of discipline occurred, the responsible people did not attend to 
the incidents and even let off the evildoers with indulgence. 


Serious bureaucratism has caused great losses to the party and the state. Some serious 
bureaucratists show an extremely irresponsible attitude toward the cause »f the party 
and the people. This gave rise to many major accidents and incidents which could be 
prevented, and the wealth and property created by the people with their blood and sweat 
were destroyed in a moment. The bureaucratists did not care at all about the party's 
interests, the people's cause, the policy of reform and opening up, and socialism. As 
Lenin, the revolutionary teacher, sharply pointed out, "When communists degenerate into 
bureaucratists, this will simply destroy our cause completely." ("Collected Works of 
Lenin" Vol 35, p 552) The danger brought about by bureaucratism is not limited to 
this, moreover, it will seriously dampen the people's creativity and initiative. 
Therefore, bureaucratism is a major enemy of our socialist cause. It is never less 
harmful to our reform, opening up, and modernization than various economic crimes. 
Bureaucratism also injures the party's image and prestige, damages the party's 
relations with the masses, and seriously dampens the people's enthusiasm for building 
socialism. Therefore, it is the pressing task of the moment to fight against and 
overcome bureaucratism as we are going to advance reform and open up. 


How can bureaucracy be effectively eliminated? First of all, getting rid of structural 
shortcomings is a fundamental way to eliminate bureaucracy. Comrade Deng Xiaoping 
pointed out: Bureaucracy in the party's and the state's political life “is closely 
connected with our highly centralized management in the economic, political, cultural, 
and social fields, which we have long regarded as essential for the socialist system 
and for planning. Our leading organs at various levels have taken charge of many 
matters which they should not and cannot handle, or cannot handle efficiently. These 
matters could have been easily handled by the enterprises, institutions, and 
communities at the grass-roots level, provided we had proper rules and regulations and 
they acted according to the principles of democratic centralism. [paragraph continues] 
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Difficulties have arisen from the custom of referring all these things to the leading 
Organs and central departments of the party and government: No one is so versatile 
that he can take on any number of complex and unfamiliar jobs. This can be said to be 
one of the main causes of the bureaucracy peculiar to us today." In fact, that is the 
case. For example, as organs at the higher levels keep too great a power, people at 
the lower levels who are actually in charge of practical work or who are well informed 
do not have the decision-making power, while those who have the decision-making power 
are unfamiliar with or simply know nothing about the circumstamces at the grass-roots 
level. Due to the divorce between power, responsibility, and interests, some people 
feel that their immediate economic interests will not be affected whether they work or 
do not work, whether they do more or less work, or whether they do a good or lousy 
job. Therefore, some people would take a bureaucratic attitude and try to shirk 
duties. As party leadership is not separted from government administration and 
responsibilities are not clearly defined, everybody can be taken as responsible or 
regarded as irresponsible in case of fault. Ambiguous duties and lack of rules and 
regulations to be observed serve as an excuse for bureaucracy. Organs are overstaffed, 
and there are many redundant departments, and more hands than needed. The shortcomings 
of the structure and system have encouraged bureaucracy, and bureaucracy has, in its 
turn, helped to preserve the shortcomings of the structure and system. Therefore, 
resolutely eliminating bureaucracy is an important task for the reform of the political 
structure. Only by introducing a reform of the structure and system will we able to 
more thoroughly uproot the main causes of bureaucracy. 


Second, thorough elimination of the influence of the decadent ideology of bureaucracy 
is one of the important ways to uproot bureaucracy. There is no doubt that an 
irrational structure and system are the objective conditions for the existence of 
bureaucracy. However, whether a leading cadre or a staff member at a leading organ has 
a serious bureaucratic style is mainly determined by his ideological understanding, 
namely, his attitude toward the party's and the people's cause. That is to say, if the 
basic issue concerning the ideal of wholeheartedly serving the people is solved, it 
will be able to mend the shortcomings of the structure and system, or to avoid or 
reduce bureaucratic mistakes, or it will be easier to correct such mistakes. 
Therefore, we must not only eliminate structural shortcomings and reform the irrational 
system but must also take action to get rid of bureaucratic style by enhancing 
ideological understanding. Only by working along both lines will we be able to solve 
the problem of bureaucracy once and for all. 


Furthermore, it is necessary to strengthen supervision and examination while 
conscientiously investigating and sternly handling cases concerning bureaucracy. For a 
long time, we have failed to take strong action toward it. We used to adopt a tolerant 
attitude toward those who, being derelict in their duties, caused tremendous losses to 
the state and the people. In some cases, those who made mistakes were sentenced to 
only negligible punishment and every effort was made to play down the faults. In some 
other cases, those who were responsible were just criticized for bureaucracy and 
instructed to make self-criticism without receiving any penalty. Some people were just 
transferred to other posts, remaining officers without being demoted. What is more, 
some cases were just ignored and those who were involved were just shielded -- no 
investigation was conducted and no people were blamed for their faults. Such a 
practice of dealing with bureaucuatic cases with a bureaucratic attitude must be 
resolutely checked. [paragraph continues] 
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It is necessary to strengthen examination and supervision, including supervision by the 
masses, by one's superior or subordinate, and by public opinion, with a view to 
exposing any serious bureaucratic practices on the part of cadres in good time and 
based on facts. In the case of serious bureaucratic practices that inflict tremendous 
losses upon the party and the state, any department, locality, or individual must be 
charged and bear the responsibility. Those who should be removed from their posts 
should be removed, those who should be expelled from the party should be expelled, and 
those who should be penalized according to law should be penalized. Nobody is allowed 
to cover up bureaucracy under any pretext. It is necessary to strengthen socialist 
‘democracy, give full play to the initiative of the broad masses as the masters of the 
country, fully guarantee the people's legitimate right of political participation and 
their freedom of speech, and democratize the decision-making procedure step by step. 
“Only when all citizens take part in administration will we be able to carry out a 
thorough struggle against bureaucracy and completely overcome bureaucracy." 
("Collected Works of Lenin," Vol 29, p 156) 


COMMENTATOR ON CONTRACTED MANAGEMENT SYSTEM 


HKO30855 Beijing JINGJI RIBAO in Chinese 20 Jul 87 p 1 
[Commentator's article: "Resolutely Carry on the Contracted Management System") 


[Text] In the spring of this year, state-run industrial enterprises in our country 
instituted one after another the contracted management responsibility system. This 
indicates that China's enterprise reform has entered a new stage of deepening the 
reform with stress on perfecting enterprises’ operational mechanism. 


The contracted management responsibility system has great vitality because it 
originates from reality, corresponds with our national conditions, meets the current 
situation of the development of productive forces in China, and has striking Chinese 
characteristics. It has demonstrated quite well the principle of proper separation of 
ownership from the right of management and, on the basis of adhering to socialist 
public ownership, allows enterprises to have distinct economic responsibilities, full 
management power, and independent economic interests, and can set up and perfect the 
mechanism for their self-development and self-restriction. The contracted management 
system has closely combined reform with development, is a direct motive force for 
tapping the potential of enterprises and promoting the "double increase and doubie 
economy" movement, and can ensure a steady increase of the state's financial income. 
We should not underestimate the significance of the contracted management system, 
because it will be a pioneering work of far-reaching significance in the economic 
structural reform of socialist countries. 


Under the Western capitalist system, some countries have also grasped improvement of 
operational mechanism to change the state of affairs in some state-run enterprises 
which have developed slowly, are inefficient, and suffered losses year after year. 
What they have done is to turn state-run enterprises into private ones. Of course, we 
cannot take this road. The principle of contracted management now adopted by China's 
enterprises is a summation of the practical experience of enterprise reform over the 
past 8 years and an important strategic choice made in accordance with the practical 
situation. In a certain sense, the principle of contracted management is not only 
applicable to enterprise reform, but is also an effective way to solve the problem of 
encouraging lazybones and eating from the same big pot in all trades. 
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In the process of experimenting with the contracted management responsibility system, 
people from all circles had different opinions. After the implementation of the 
principle of contracted management, people mainly worried about three things. 1) They 
feared that the system might not be standardized; 2) they feared that it would set 
obstacles to reform at the next stage; and 3) they feared that the contractors would 
only contract for the good but not the bad, and for profits but not losses. These 
worries are understandable. But practice has now given an answer. The various forms 
of the contracted management at the present stage are due not only to uneven economic 
development in different areas, different financial structures, and different 
production and management situations in enterprises, but also to the failure to 
coordinate reforms in various fields. This determines that enterprise reform cannot be 
divorced from objective reality and should not seek rigid uniformity. Only with 
economic development and the deepening of reform, is it possible to gradually turn the 
current varied forms into a standardized form on the basis of practice. Enterprises 
are basic units of the national economy. Perfecting enterprises' operations mechanism 
and invigorating enterprises are the central link of the entire economic structural 
reform as well as the starting point and foothold of reform. Reforms in all fields 
must be centered on invigorating enterprises, must take into full account the 
enterprises' status quo and ability, and must dovetail with deepening enterprise 
reform. They must not develop in an opposite way. In fact, if enterprises are not 
invigorated, other reforms cannot be conducted at all. Just like the rural reform, if 
we had failed to first institute the contracted responsibility system based on the 
household with remuneration linked to output and to arouse the enthusiasm of the vast 
numbers of peasants, then other reforms would not have been conducted and the situation 
would not have developed so quickly. Likewise, in conducting urban reform, if we had 
failed to first arouse the enthusiasm of the operators and workers of the enterprises, 
the enterprises would have no vitality and other reforms would also have no viability. 
As for the problem of "not contracting for the bad" and "not contracting for losses," 
the general law of practice is to contract for poor areas and enterprises first, to 
develop the contract system step by step, to promote work in all areas by drawing upon 
experience gained at key points, and to turn the poor into the rich by instituting the 
contract system. The current principle of “setting a base figure in a contract, 
ensuring payment of tax and profits to the state, retaining more profits in excess of 
the target, and making up losses oneself in case of suffering losses" is a feasible way 
to solve these problems under the current structure. 


Some problems also exist in the course of instituting the contract system at present. 
The most striking problem is that the vast numbers of cadres and workers in enterprises 
are worrying that the policy might change, thus dampening their enthusiasm and 
retarding the process of reform and the in-depth development of the "double increase 
and double economy" drive. The method of signing a short contract every year now 
adopted by some enterprises can ensure their financial income for the year and can also 
encourage workers, but cannot essentially solve the problem of operational mechanism 
and the reserve strength for future development of enterprises. Worse, it might 
encourage an excessive increase of consumption funds and increases in prices of various 
goods. Implementing the contract system may also result in some new problems, such as 
how to integrate the system with readjustment of the production structure and product 
mix, how to avoid arbitrary increases of prices, and how to effectively control 
consumption funds. All these problems must be seriously studied and solved. 


The implementation of the contracted management responsibility system has just started 
and the system should be stabilized for a period of time. [paragraph continues] 
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We must also maintain the consistency and stability cf this policy. Resolutely 
carrying on the system and perfecting and developing it is a responsibility that 
reformers and leaders at all levels should not shirk. 


GU MU DISCUSSES FOREICN INVESTORS, PART I 


HKO60319 Hong Kong TA KUNG PAO in Chinese 4 Aug 87 p 1 


("Special Feature" by Chao Haosheng: “Gu Mu Discusses Some Questions on Investment By 
Foreign Businessmen -- Part 1"'] 


[Text] A few years ago, everyone in China said "go to Ziyang for grain" and "go to Wan 
Li foi rice." In the special economic zones and coastal cities that have been opened 
up, what is on people's lips now is "go to Gu Mu if you want to get rich." 


I met Gu Mu in Beijing. I visited him not because I wanted to get rich, but because I 
wanted to consi:lt this state councillor who oversees China's economic policy of opening 
up to the outside world on the economic development of foreign trade. Mr Gu treated me 
and his guests at the Zhaolong Hotel, built by Mr Y.K. Pao. Among those present were 
Liao Hui, the director of the Overseas Chinese Affairs Office of the State Council; He 
Chunlin, the director of both the Special Economic Zones Office and the Leading Group 
for Foreign Investment; and a few responsible staff members in charge of the Overseas 
Chinese Affairs Office. 


Mr Gu's amiable attitude and his Shandong accent made us feel that he is sincere and 
close to us. We listened to him speak glowingly of the way to administer the country, 
the fairy tale of his native place called "The Eight Celestial Beings Pass the Sea," 
and his distinctive opinions on paintings and opera appreciation. He is a Chinese 
revolutionary whe advocates scientific management and the opening up and invigoration 
policies without brea“ing away from the national conditions of China. Mr Gu is perhaps 
the embodiment of "Chinese-style socialist economics" when scholars at home explore 
this ideology. 


My questions were related to the 22 articles stipulated in "The Regulations Encouraging 
Foreign Investment Promulgated by the State Council" of 11 October last year, the 
several important measures that will soon be promulgated, and ideas and views that have 
been discussed at home and abroad. I asked in a very straightforward manner, while he 
“talked freely and did not speak in a bureaucratic tone." He even warmly said to me, 
"if I'm still in Beijing later on, I'd like to exchange ideas with you whenever it's 
convenient." 


The following is a record of excerpts of Mr Gu's talk, but it has not been reviewed by 
him. Through this talk, I feel that the public praise of "go to Gu Mu if you want to 
get rich" is not undeserved, but Mr Gu refused to accept it. He said, "if people want 
to get rich,” they better "go to Ziyang." 


The questions Mr Gu talked about will be examined, discussed, and decided at the "13th 
Party Congress," which wiil be convened soon. In this case, "if people want to get 
rich," they better "go to the 13th Party Congress." 
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The Decision-making Right of Foreign Businessmen and the Balance of Foreign Exchange 
[subhead ] 


The 10 detailed implementation regulations have been announced since the 22 articles 
were promulgated. On the whole, there is no locality "refusing to carry out" or "going 
against" the 22 articles, or claiming that it does not have to carry out the 
regulations as no details have been received. All localities are now executing these 
regulations. Yet, on the other hand, it is true that there are still many problems 
related to the low quality of cadres that cannot be resolved all at once. 


The main content of the 22 articles covers 2 important questions: The decision-making 
right of foreign businessmen and the balance of foreign exchange. 


By decision-making right, we mean that foreign businessmen can practice advanced 
scientific management of an international standard in their self-invested enterprises 
or enterprises jointly operated with China. They are given decision-making powers in 
various respects, such as human resources, finance, materials, production, supply, and 
sales, and are not restricted by China's management system. 


Let us take human resources as an example. Foreign businessmen can invite and recruit 
any technician and project staff member they need. They can dismiss them if they find 
they are unable to meet the job requirements, and can reduce the number of staff if it 
is excessive. The Chinese Govenment shall give its support so that the scientific 
management system of the foreign businessmen can be fully brought into play. All these 
experiences can be taken as reference for China in promoting its political reform. 


In formulating the 22 articles, it was found that it is rather difficult for foreign 
investors, no matter whether they invest on their own or come into joint ventures with 
China, to maintain a balance of foreign exchange. It will be even more difficult for 
them to maintain a balance of foreign exchange in the initial period of their operation 
because much foreign exchange will be used to import materials and equipment. The way 
to resolve this problem is overall balance. Overall balance refers to the overall 
balance in both a particular industry and locality. For instance, enterprises urgently 
needed by the state can take some time to open up foreign markets if they cannot do it 
within a short period of time. Since the state needs this kind of technology and 
products, it will operate another enterprise that can earn foreign exchange from 
exports to maintain the balance of foreign exchange. Another instance can be taken 
from the Hilton Hotel, which operates 10 hotels in China and maintains overall balance 
on its own. Foreign exchange can still be kept in a balanced condition if the hotel at 
Shanghai earns money while the one at Xian loses. For another instance, some 
enterprises in Tianjin can balance their foreign exchange while some cannot. In this 
way, they can try to export some materials that are not within the state's plan to 
maintain the balance of foreign exchange. 


Increase Efficiency; Handle Official Matters on a Collective Basis; Mayors Will Have 
the Final Say [subhead] 


When the old system cannot be immediately changed and the enactment of law has not been 
improved, we can simply adopt the method of handling official matters on a collective 
basis by listening to the reports and opinions from various respects, and leaving the 
final say to the mayors. All the departments will then chop on the same document. 
Take Qingdao as an example. There are altogether 26 Sino-foreign cooperative 
enterprises. [paragraph continues] 
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They can be taken charge of by a vice mayor who visits five enterprises every day, and 
thus he will be able to visit all of them once every week. The vice mayor should grasp 
the important points, and if enterprises have many problems, he should grasp them 
firmly until they are resolved. 


Inspect Every Joint Ventures To Help Solve Their Problems [subhead] 


At present, the general spirit is to run well the some 6,000 enterprises that have 
already come into operation. Inspection should be conducted on each and every one of 
them one after another. Six thousand enterprises are not many, but there would become 
even fewer if they were distributed all over various provinces. If we conscientiously 
and clearly put into effect every article stipulated in the regulations, the outlook of 
the Sino-foreign joint ventures will be greatly different. We do not have to boast 
internationally, for the investors of foreign enterprises will publicize it for us. We 
do not want to conduct any empty propaganda, but decide to inspect each and every 
enterprise in various provinces and cities and help solve their problems. If we cannot 
help a certain enterprise solve probvlems arising from changes of conditions in the 
market and raw materials and bankruptcy becomes inevitable, we should explain to it 
clearly in order to seek mutual understanding. 


No Investigation Is Required for Foreign Investment [subhead] 


No investigation is required for foreign investment so long as it accords with the 
conditions and requirements. At present, the difficulty encountered by foreign 
businessmen in China is that there are too many authorities involved and dozens of 
approval procedures. Though there are many authorities, none of their words can be 
counted on. A Hong Kong businessman said that what he fears most is that too many 
people are blowing whistles. In a ball game, only one person should blow the whistle. 
If a person suddenly drops in and blows the whistle, the game cannot be continued. 
When the whistle is blown, we must stop. This is because the one who blows the whistle 
may be responsible for transportation or financial administration. The subject matter 
may be very important, so we must stop. But once we stop, we may have to stop for half 
a year. If the work related to opening up is to go further, problems in this link must 
be resolved. 


Discussion Continues Part II 
HKO60454 Hong Kong TA KUNG PAO in Chinese 5 Aug 87 p 5 


(“Special Feature" by Chao Hao-Sheng (6392 3185 3932): "Gu Mu Discusses Several 
Questions on Investment in China by Foreign Businessmen -- Part 2 and Last") 


[Text] Localities Must Not Be Allowed to Distort Central Policies [subhead] 


Different explanations of the legislation also cause headaches for foreign investors. 
In some cases, the regulations and laws laid down by the central authorities are 
explained in different ways by local responsible people. A few years ago, this state 
of affairs was very serious. Although the State Councii isaid down some regulations, 
local responsible people often added their personal opinions to these regulations, 
saying that their localities were even more widely open than: as prescribed by the State 
Council regulations. [paragraph continues] 
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Some people in charge of economic work in mainland localities even went to Hong Kong to 
make speeches. However, people who really know economics would find that their 
promises were mostly unreliable. In the coastal areas and special economic zones, the 
preferential measures were approved by the state. But who authorized other localities 
to brag about being more widely open? When people lacked experience, big talk seemed 
to be attractive. This was because the legislation fror the central to local 
authorities was not perfect, and people still had no experi ice. This should not be 
blamed completely on the local responsible people. 


After promulgation of the 22 points regarding preferential treatment for foreign 
investors, localities also added some concrete implementation measures in light of 
their specific conditions. In view of this state of affairs, the State Council 
immediately issued a circular, pointing out that there was no need to do this and such 
actions should be stopped immediately. The power to decide on the implementation of 
the 22 points, and to make explanations should only be held by the central 
authorities. The localities should wait for the promulgation of detailed rules for 
implementing the regulations by the central authorities, and then they can adopt 
concrete measures in light of the spirit of the central stipulations. The problem is 
that the localities often tend to vie with each other in gaining benefit. For example, 
if Beijing issues a document today, a city tomorrow may say that it can offer more 
preferential treatment than prescribed by the document. However, once the detailed 
rules for implementation are published, people may find that things are not the same as 
they expect. 


Local Governments Are Forbidden To Contract Foreign Loans and Export Goods through 
Unofficial Channels [subhead] 


Some local governments have directly contracted loans from foreign institutions, and 
this has become a very serious problem. Not many units in China have the authority to 
directly contract foreign loans, and the amount of each loan is also subject to stcict 
control by the central authorities. For example, a number of Chinese institutions 
recently applied to issue bonds in Japan. However, according to the overall monetary 
situation, the central authorities informed them that their plans to issue bonds should 
be suspended. Fujian Province once planned to contract a loan from an Arab oil group 
to build an airport, and the central authorities approved this plan because the terms 
of the loan were rather favorable, the project was in the right field, and the 
preparations were made smoothly. People in Hong Kong have made a lot of complaints 
about the reckless foreign economic activities of some local governments. In Hong 
Kong, people from the mainland are called "uncles." Now, there are too many “uncles” 
in Hong Kong. About 500 to 600 business institutions have been set up by local 
government organizations in Hong Kong. Some of them were approved by the authorities 
concerned and their business is legal. Hong Kong is a free trade port, and it is good 
if they go there to do export business according to state policies and join the free 
business competition there. However, some local governments simply went to look for 
help from the associations of fellow countrymen in Hong Kong, and to do business with 
the approval of the authorities concerned. They vied with each other in underselling 
their goods which were exported to Hong Kong through unofficial channels. As a resuit, 
they did not make any profit and simply caused losses to the state. 


If a local government is capabale, it should try to enter the international market. To 
date, insufficient efforts have been made in this aspect. We should study the 
conditions of supply and demand in international markets, and cooperate with foreign 
friends. [paragraph continues] 
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We are not familiar with foreign conditions, but they have good knowledge. To open a 
new market, it is necessary to spend some money on advertising and building 
connections. A European businessman said that one may learn something about production 
and business management in a college, but one must personally go through thick and thin 
in the international markets, and make profits or incur losses through doing business, 
if one wants to succeed in international business. By finding suitable partners, we 
will open more world markets. The exports may not necessarily be high-quality and 
sophisticated goods, but they must be suited to market needs. Handicraft goods 
produced by a number of Guangdong counties, such as antique lampshades, are 
competitively priced and of good quality. They open the export channels themselves and 
sell the goods to the United States and Latin America. This is an example of success. 


We Encourage People To Use Goods Made in Our Country, and Forbid People To Go Abroad 
Without Good Reason [subhead] 


We are making efforts in this aspect, and will take some bolder steps soon. According 
to some new regulations, the user units will be encouraged to use the products produced 
in coastal special economic zones and open cities which reach the worid advanced level 
and whose prices are not higher than international prices, and will be forbidden to 
import foreign products of the same kind. This measure is called import substitution, 
which will partially solve the foreign exchange problem in some joint ventures. 
Products should first be purchased at home before similar products are imported. We 
have advocated this policy for many years, but in practice things are rather 
complicated. Various departments are still trying to import the goods, because imports 
will bring additional benefit. First of all, importing goods will enable some people 
to make overseas inspection tours, or to go aabroad to hold talks. Some people who 
have not had an opportunity to go abroad are longing for such a chance, so that they 
can thus bring home some foreign luxury and durable consumer goods. Some foreign 
enterprises transported their products to Singapore for repackaging, and people who 
made overseas tours brought them back to China again. These goods thus passed customs 
twice, and increased state expenditure. However, the shopping groups all achieve their 
personal purposes. Henceforth, we will strictly control the foreign visits under the 
excuse of doing foreign trade business. We will list all the commodities that 
manufacturers throughout the country must buy from designated enterprises in coastal 
cities, and cease importing. 


"Centralized Control," "Decentralization and Power Devolution," and "Economic Vigor and 
Activeness" [subhead] 


Basically, the overall control according to the state unified plan will not be relaxed, 
but the state will not monopolize too many items and will allow enterprises, especially 
large enterprises that are authorized to do foreign business, as well as provinces and 
cities, especially coastal open cities, that have the necessary conditions, to have 
more decision-making power under the state's unified control. The concrete methods are 
still under consideration. 


In the past, the scale of foreign trade was rather small, and all business could be 
handled by a number of foreign trade corporations under the Ministry of Foreign 
Economic Relations and Trade. The export fairs, held twice a year in Guangzhou, 
gathered almost all the orders. Now, as the scale of foreign trade is getting larger 
and larger, the previous method can never hold good any more. 


We had the experience of exercising centralized control over all business by setting up 
many corporations which charged units which imported or exported goods a number of 
percentage points’ commission. [paragraph continues] 
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But we do not have much experience in "decontrolling"” the business. For example, the 
silk fabric plant in Guangzhou was authorized to do foreign business directly and 
achieved good results. After the national silk corporation was established, the 
corporation tried to control the plant's business, but the plant rejected the control. 
The economic authorities and the mass media all supported the plant, and held that the 
plant's business should not be brought under rigid control. The corporation finally 
let the plant off, and its business is now thriving. 


China was closed for many years in the past, and copied the Soviet pattern based on a 
high degree of centralization. For a long time, we did not really understand what 
position the commodity economy should have in socialism. 


The "Cage" Issue [subhead] 


A socialist country cannot completely discard the "cage." For example, we must have an 
overall plan for achieving a certain objective by the end of this century through 
developing certain industries and restraining some other things. The so-called cage is 
just such an overall plan. 


In our practical work, we also cannot do without a cage. The foreign investment 
enterprises must also be put into this cage, otherwise they will not be able to obtain 
sufficient supplies of electricity, coal, and oil. Only small enterprises in the rural 
areas can use a diesel engine to generate electricity for themselves, but if the large 
foreign investment projects are put outside the cage, they will meet many difficulties. 


There Is No “Open Faction" and "Conservative Faction" [subhead] 


Foreigners who make investment in China certainly try to make profits. Some people 
think that they can make some money, but they should not be allowed to make big money 
by fooling the Chinese people. If you try to prevent the foreign investors from making 
a profit, why should they bring their funds to run enterprises in your country? Why 
should they transfer the technology to you? 


It is impossible to unify the viewpoints of all people on foreign trade. Some overseas 
people have said that in China there are different factions. The central leaders have 
repeatedly stated that there is no "open faction" or "conservative faction” in the 
central leadership. However, this does not mean that all cadres and our comrades have 
reached an identical viewpoint on every issue. This is impossible. Some people may be 
more prudent and may be worried about being fooled by foreigners. This is a fact. 


COMMENTATOR DISCUSSES SHIFT IN ARMY BUILDING 


HK311449 Beijing JIEFANGJUN BAO in Chinese 22 Jul 87 p 1 
[Commentator's article: "Deepen Our Understanding of Strategic Shift"] 
[Text] Making a strategic shift in the guiding thought of Army building has a strong 


bearing on the overall situation in, and the development orientation of, Army 
building. [paragraph continues] 
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It is a guide to Army building in the new period. Since the military commission made 
this major policy decision 2 years ago, the whole Army, from top to bottom, has made 
great efforts to suit the needs of the strategic shift, vigorously exploring the laws 
and special features of Army building in peacetime. Remarkable achievements have been 
attained in the Army's reform and building. It should be noted however, that over the 
past 2 years, because we have been busy conducting structural reform, streamlining 
Organizations, and carrying out party rectification, we have not been able to conduct 
systematic education in this shift among Army units and, as a result, a number of 
comrades do not have a sufficiently comprehensive and profound understanding of the 
shift and some even have deviations in their understanding. In practical work, because 
this shift involves many major questions of Army building in peacetime, many comrades 
fail to adapt themselves to the needs of this shift in terms of ideological concept, 
spiritual outlook, and work style and method. For this reason, in keeping with the 
circular by the General Political Department, it is quite necessary to restudy, and 
carry out reeducation in the question of strategic shift, to enabale our comrades and 
soldiers to dee;en their understanding of the shift and push forward its smooth 
realization. 


To deepen our understanding of the shift, it is most important to make clear the 
guiding thought of Army building. The shift put forward by the military commission is 
a shift in guiding thought. A guiding thought plays a decisive role in the overall 
Situation. Only when there is a shift in guiding thought is it possible to effect 
changes in work objectives, standards, styles, and methods, and in the outlook of Army 
units. This guiding thought is not simply a question of one or two sentences but is 
based on a profound understanding of the intention of the strategic shift. For 
example, how should we approach the question of war and peace in the world today; how 
can we understand the principal contradiction of Army building in the new period; how 
should we handle the relationship between defense building and economic construction; 
what should we do to enable us not only to proceed from reality but also to cater to 
the needs of the future, and not only to uphold the fine traditions but also to strive 
to reform and blaze new trails; what should be do in practical work to unify 
revolutionization, modernization, and regularization, and so on. Only when we make 
clear these major ideological and theoretical issues can we genuinely form a correct 
guiding thought. In conducting in-depth education in the strategic shift, it is true 
that we should solve specific problems in the course of the shift, but we should first 
grasp this fundamental question. If the question relating to the guiding thought has 
been satisfactorily solved, other questions can be readily solved. 


In helping cadres and soldiers deepen their understanding of the shift, we should not 
merely discuss principles or ideological guidelines. We should relate the actual 
conditions in Army building and reform and use the achievements gained in the course of 
the shift to educate them. Over the past 2 years, under the guidance of the policy 
decision by the Central Military Commission, Army building and many other tasks have 
embarked on the path of peacetime construction. Relieved of the heavy burden of 
combat-readiness, many Army units have stepped up long-term, capital construction, 
bringing forth a new outlook. Facts are most convincing. In the course of conducting 
education, we should guide people to make a comparison of things before and after the 
shift, and thus strengthen their consciousness and sense of urgency to adapt themselves 
to the shift. 


Another important issue to which we should pay attention in deepening our understanding 
of the strategic shift is to stress the topic of reform. [paragraph continues] 
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Reform should be included in the shift. Only by persisting in reform is it possible to 
adapt all kinds of work to the strategic shift and to quicken the pace of the Army's 
modernization. We should say that the process of Army modernization is one of constant 
reform. Without reform it would be very hard to ensure the realization of the 
strategic shift and there would be no hope for Army modernization. In peacetime Army 
building, there are many new circumstances to be studied, new problems to be solved, 
and new issues to be explored. This makes it necessary to have the spirit of 
conducting reform and blazing new trails, and to seek the laws governing Army building 
in peacetime. 


Effecting a strategic shift in the Army guiding thought and making all units and 
individuals adapt themselves to this shift from ideology to work, is a long-term and 
arduous task. It is impossible to solve all problems by conducting education one or 
two times or handling some concrete matters. This makes it necessary for us to fulfill 
this work as a systems engineering project of Army building, put it on a regular basis 
and into a specific form, and persist in grasping it for a long time. We should use 
the result of education to stimulate the shift and use the achievements of the shift to 
deepen our understanding of the shift. By grasping this work step by step in such a 
way, we shall be able to turn the major policy decision by the Central Military 
Commission into a tremendous motive force for army building and the modernization of 
our Army will certianly reach a new level. 


PLA HEROES, MODELS END MEETING; NI ZHIFU PRAISES 


0W050831 Beijing XINHUA Domestic Service in Chinese 0133 GMT 5 Aug 87 


[Excerpts] Beijing, 5 Aug (XINHUA) -- Several hundreds fighters from the Ground, Naval, 
and Air Forces in Beijin lined up at the airport in the western suburbs today, waving 
flowers, to bid warm farewell to delegates who attended the all-Army meeting of heroes 
and models. The delegates successfully concluded a 5-day meeting in Beijing which 
started on the eve of 1 August. [passage omitted] During the meeting, over 100 
delegates were invited to make reports to the CPC Central Committee and state organs, 
mass organizations, and Beijing Municipality, and to hold seminars with representatives 
of advanced trades and professions in Beijing to exchange experience and together 
celebrate the 60th founding anniversary of the PLA. 


Some 15 delegates including Long Zhiyong, a scout from the Guangxi frontline, and Liu 
Xiaolian, an "8 March" pacesetter of an Air Force unit, visited the All-China 
Federation of Trade Unions and held discussion with model workers of the capital. Ni 
Zhifu praised the advanced deeds and lofty moral character of the PLA heroes and models 
and said that they had set good examples for workers. He called on workers nationwide 
to learn from the PLA heroes and models to promote their ideological building. 
[passage omitted] 


